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Business is looking up, which may be the preliminary to picking 
up. Everyone has become a little derisive of “psychological” 
uplift, reported so often in the past few years, but when the 
outlook of the country changes so tangibly and unmistakably 
as it has since March 4, even the most hard-boiled realist must 
recognize a factor to be dealt with. Banks reopened to a 
public obviously ready to accept the government's O.K. at face 
value; the emergency currency proved superfluous. . . . When 
exchanges reopened, stocks and commodities sold higher. The 
dollar proved unexpectedly strong, and a lot of bears are licking 
deep wounds. The Administration’s bold slash at the sacred 
veterans’ budget roused new hopes. The beer bill pleases 
business, which all along has exaggerated its importance. Even 
the Supreme Court contributed a decision appreciably relaxing 
anti-trust laws. ... All this domestic excitement distracted 
attention from Europe where a war scare has real basis. Hitler 
is a juvenile delinquent with a new gun; he is crazy to shoot it. 
. . . Business statistics are badly distorted, will be for some 
weeks, aftermath of the holiday. Our index contains but 5 of 
its 8 constituents. Shipments of manufactured freight improved 
considerably. Business failures are fewer; February was the 
fifth consecutive month to better last year’s record. . . . ‘Until 
all returns are in, bank casualties cannot be accurately known. 
But so far, it looks as if the losses to depositors may be more 
than offset by increased activity of deposits now freed of fear. 
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The Banks Reopen 


Large deposits, no runs, normal business, attest public 
confidence in the banks that resume business. Gold 
comes out of hiding, Europe and Wall street react favor- 
ably. Behind the scenes, Washington steels the nerve of 
state officials to do the necessary shootings. 





checkup of banking casualties is pos 
sible as yet, but the estimators 
busy, as usual. They sharpened their 
pencils and figured out that about $6 
4 billions of commercial deposits would 
5 be locked up in closed banks, until such 
time as the new-fangled conservators 
or somebody worked out 
This is perhaps 16 of 
but 
Europe Since the billions of active commercial 
ee are locked up. A large 
What the Figures Show. p. : billions is time deposits 
Market Aftermath 
A Good Start 


(Editorial) 
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Our New Gold Policy. . . 
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Insurance Holiday 


posits it does not mean 
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MPTION of banking at the end of 
deral moratorium found the coun 
ipparently in cheerful frame of 
quite ready to believe the crisis 
its solution a salutary thing, en 
rely ready to trust the banks that re 
ned. Deposits exceeded withdrawals 
Imost every bank; there seemed to 
1 normal volume of business, and no 
for $2 billions of the new currency 
ted in such a hurry 
There is no doubt the 
i0 address Sunday night helped 
ghtily to create this state of mind. 
lentally. the response to that radio 
x gave Congressmen something to re- 
pon just as they were beginning 
Ow vaguc ; 


President's 


signs of resisting parts 
Roosevelt's further program 
. Scare Copy Pulled 
the propaganda against gold hoard 
is proving highly effective: in 8 
ys, $300 millions in gold and gold 
tihcates came back to the Federal 
lollar held strong abroad—prob 
that took a little managing, but the 
ging was successful 
stock market opened upon a 
ful note. Wall Street talked of the 
t would be to have bank liquida- 
topped, especially in bonds 
mortality among Federal Reserve 
rs was impressively low, in the 


ties Nothing like 


BANK DICTATOR 
financial dictator of the country. 
a complete 
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Acting under this bill, Secretary 
forward with reopening and reorganizing the banks. 


estimate that | ared of the t 
amount of emerg currency 
would be possible to issue; he p 
at $11 billions That probably 
good an estimate as any 

All this was encouraging cnoug! 
behind the 
anxiety, just the same Th Ir 
and the Federal Reserve felt tl 
only possible justification for tl 
emergency program was to get all 
banking grief over with at on 
essential of that plan obviously 
sce that no weak bank reopened 
Federal Reserve was resolved to be | 
boiled 


about this—but would tl 
commissioners 
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The Washington feeling was that t 
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Woodin 
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informal—all to the same effect; that 
at all costs, there must be no new wave 
of bank failures 

How effective this was, it ts difficult 
as yet to judge But Washington ts 
nervous about it 

Neither did Washington officials like 
very much the amendment to the Emer- 
gency Banking Act which was intro- 
duced by Senator Robinson, Democratic 
floor leader, granting to state banks 
which are not members of the Federal 
Reserve the same privileges that mem- 
bers have, in borrowing direct from the 
Reserve banks on their assets 

Reserve Costs 

There were two reasons why financial 
authorities didn’t like that: first, it made 
a state commissioner's job of saying 
“No” considerably harder: second, it 
removed the principal incentive to join 
the Federal Reserve. Ever since the 
banking holiday, non-members have 
been clamoring to be let in. It was felt 
those applications would be promptly 
withdrawn when it became possible to 
borrow direct without joining. It costs 
money to join the Federal Reserve by 
the way; there is a stock subscription 
to be made, and members are not paid 
interest on their reserve deposits with 
the Federal Reserve Non-member 
banks do get interest on their reserve 
deposits, which they keep with some 
big city institution 

The investigations of the Senate 
Banking and Currency Committee are 
going right on. The committee was a 
little dubious about it, thought perhaps 
it might be as well to hold off awhile 
The President didn’t think so at all. 
Among the things the committee wants 
to know all about are the utility setups, 
investment trusts, blind stock pools, 
Delaware charters, and the financial 
methods of some of the oil companies. 

Conservators in Detroit 

The new conservator device received 
its most conspicuous application in De- 
troit. F.G. Awalt, Acting Comptroller, 
and Secretary Woodin finally got tired 
of the endless squabbling over plans for 
a new bank in that sorely beset city. 
So two quict gentlemen named Keyes 
and Schram arrived in Detroit from 
Washington and announced that they 
were sent to take charge of the First 
National and the Guardian National, 
respectively. Their first act was to fire 
all officers above the rank of assistant 
cashier: the second was to issue a state- 
ment that depositors might rest secure 
in the knowledge that Uncle Sam was 
in charge and all other officers ‘‘defi- 
nitely and finally out’—which wasn't 
very nice. But maybe they aren’t sup 
posed to be. 

Keyes and Schram are minor Treas- 
ury officials. In New York, however, 


the one bank which drew one—the 
Harriman National—got its own presi- 
dent as conservator 


Its former presi- 
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dent, by the way, was arrested, charged 
with irregularities 

Up to date, no hint of what the Ad 
ministration’s permanent banking legis 
lation will look like has emerged. Som« 
of the President's advisers are known 
to favor strongly the unification of the 
whole system under Federal control 
In general, they subscribe to the pro 
gram suggested by Winthrop W 
Aldrich of the Chase Bank. But there 
are influential Democrats who do not 
believe the states can or should be de 
prived of control of their own banking 
systems. A unified system will neces 
sitate branch banking, it is taken for 
granted. Branch banking has bitter op 
ponents, ranging from Huey Long on 
up. The President has given no in 
dication whatever of which way he 
inclines 

Sentiment for the guarantee of bank 
deposits continues to assert itself 
strongly in Congress. There is littl 
prospect, however, that legislation pro 
viding for a guarantee as such will go 
through in the face of the pronounced 
opposition of the Administration. Talk 
is beginning to be heard of socializa 
tion of some of the losses that must be 
visited upon the depositors in the banks 
that were not opened. These deposi 
tors have been forced to make sacrifices 
in the interest of the majority. When 
the Home Bank in Canada failed, all 
deposits under $500 were paid in full 
from public funds. Some such plan 
will be proposed to take care of the 
present situation, but it is recognized 
that there are many practical difficulties 
in the way 

Before extensive use can be made of 
the provision of the Emergency Bank- 
ing Act referring to the issuance of pre- 
ferred stock by banks, legislation will 
have to be obtained in a number of 
states. These states now have laws 
which prohibit the issuance of preferred 
stock by banks. It is believed use will 
be made of this provision of the bill 
wherever possible by the Reconstruction 
Finance Corp. when it is willing to save 
a bank by subscribing to its capital 
Numerous loans that the Corporatian 
already has made were in fact subscrip- 
tions to capital. 


Guarantees Off 


New York suspends mortgage 
guarantees as bondholders refuse 
to accept lower interest rates. 


THE plan to have guaranteed mortgage 
holders exchange their mortgages or 
bonds for lower races of interest as pro- 
posed in the organization in New York 
City of the Realty Stabilization Corp 
(BW’—Feb22'33) did not work. Bond- 
holders retused to come in and guar 
antors could no longer guarantee. In 





EXCHANGE CZAR—Fred | 


appointed by the Administ: 


control the flow of foreign ex 


consequence, the Ne y 
surance Department, together 
State Banking Departn 
control of the 47 com| inics 1 
which guarantee mortgagé 
$3 Billions Involved 

This leaves the whol 
mortgage Situation Ip in 
gage owners will still have tl 
on which the mortgages w 
but probably they will now 
along without the guarant 
$3 billions of guarantced mo 
New York City are involved. M 
the larger companies had already 
their doors and turned their pr 
over to the holders of the mortg 


Special complications are enc 


where persons have bought cert 
of part ownership in a mortg 
these cases some arrangement » 
to be made whereby the mortg 
pany will continue to look 
properties as heretofore, thus sa 
their mortgages 

While the depression has for 
estate values lower than had b 
sidered possible, it is not to b 
that the troubles of the guarant 
gage houses necessarily invols 
losses to mortgage holders. Th 
gages are probably the best 
York City. It is true that, b 
refinancing obstacles at the pres 
they cannot be realized, but 
trinsic worth of many of the pr 
behind them justifies hopes th 
write-downs will be avoided in ¢ 
solution 
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Gotterdammerung of Gold 


Embargo on gold has settled the Anglo-American gold 
debate in favor of England. Foreign exchange restric- 
tions already promulgated. 


the country had time to chant 
iem for the Hoover administra- not be exchanged for g 
ito cheer the new boss the most cannot pay gold on bonds \ 
rtant international debate—whether claus The test as to what 
iis to Zo back onto the gold pen if 
ird or the United States is to zo demanded ¢ has ve 
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is settled by the swift moving entire prablem of dealing with t 
events standard internally is up the 


$4 billions of gold holdings out not improbable that should th on P 


' ni \ or i 
' t rol be ent eeshere sold cont 
total monetary gold stoc k of the t nbargo on gold continue, th England More 
world of $11 billions, with morc ment will devise some form of ae the athhen th 


iN Was in possession of any other f I rs either by declarin 


in the world, and 


g contra 
In spite of hav gold payment n ill and 

iwn gold from all quarters of the ¢ at is unconstitutional 
ind wrecked the gold standard of payments so heavily as 


titors 


1. the United States on Inaugura the demand for gold 
Day found itself in the anomalous The fact that so man 


n of being unable to maintain been off the gold sta 


every other country, including premium that ct 


{ standard. Here is a theme for 
crm Voltaire Does t presage 


rdamm 


Wall 


furrous discussion 


its own lev 
Exchange Dictator 

Indications | n 

iding day in forcig ccl { 
day, Mar hat n 
stricted id 
mittec th il Reserv 

nder th lire rhip ed I. Kent 
carly on Tuesday issued a ruling to 
banks in the New York district « 
lining the conditions under which de 
ings in foreign exchange would be pe 
mitted. The ruling called for writt 
reports to be filed daily with the loca 
Reserve bank showing th« position of 
ill dealers in exchange and instructir 
banks and dealers to obtain from 
person to whom foreign exchangi 
sold a written declaration describing 
purposes for which it was bo 

Subject to these requirem: 
banks were authorized to und 
foreign exchange transactions for 
mate and normal business transa 


—_ . - Acystone 
“OLD RUSH, REVERSED—AMN American “ caspar Milquetoasts” hurried to re- 
d for reasonable traveling and othe 


*pesit their gold in them there tills when the government threatened to prose- _ 
invoked patriotism. Citizens and photographers gather at the New York sonal requirements, and for the fulfi 
Reserve to watch the heavy metal lugged into the bank. ment of contracts ante-dating Mar. 6 
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How the U.S. | 
Uses its Hardwood 
(U.S. Forest Service estimates of 1932 on 
anual consumption in millions of cubic 
feet, both used and wasted) 
Use 
SE eee oe 2,518 
NEE Tae 1,703 
Railroad Ties 400 
Posts, Poles, Piles 364 
a ares ak 0 de rt cn 191 
PRD THOS... . oc. ccccscccs 184 
Veneer Logs 171 
For Chemical Products. 136 
Other Manufactures, Export. 141 
MN Ie vw caceeeus es 5,811 
Loss 
Re ee aie ed 269 
Disease, Wind, etc 288 
| Total Removed from Forests. 6,368 

















Reforestation 


Tennessee valley grows only hard- 
wood, and we have plenty of that. 


ROOSEVELT, propounding his retoresta- 
tion ideas to newspaper men, chose 
one of the few areas in the United States 
where a_ reforestation program ap 
parently cannot help. He proposed that 
in the Tennessee River valley much un- 
needed agricultural land be reclaimed 
and reforested as a “great economic ex- 
periment.” 

The area which he chose grows pri- 
marily hardwood. To convert it to a 
softwood habit would be almost impos- 
sible, certainly costly beyond even the 
government's billions. And even the 
ardent conservationists do not claim that 
the United States needs to reforest for 
hardwood. There arc hard- 
wood equal to at least 20 years of the 
peak rates of cutting, use, and loss. And 
natural restoration with only the present 
casual reforestation programs is already 
replacing each year practically the full 
being taken from the 


stands of 


quantities now 
hardwood forests 
The President's technical advisers, 
when he consults them, will presumably 
make it clear that it ts the American 
softwood resources which are being dis- 
sipated. They will presumably tell him 
also that the Tennessee Valley is one of 
the poorest places in the United States 
which he could start to remedy that 
untortunatc 
Some 


condition 
farm land of the Ten- 
might well be removed 
from agriculture, even if we removed it 
simply to leave it idle. But the proposal 
that it be reforested is quite another and 
scemingly wholly impractical thing 


poor 
nesscec V illey 
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Inflation, Please 


Economists tell Roosevelt that 
even conservatives favor action to 
raise the price level. 


ON the plea that “recent banking de- 
velopments present an unprecedented 
opportunity for attacking depression 
through restoring and stabilizing our 
broken down price level,” 141 econo- 
mists representing 35 universities and 
colleges reminded President Roosevelt 
last week that they had counseled such 
an attack in a petition sent to him and 
to Congress on Feb. 25. Publication of 
their petition now reveals that they 
urged “immediate and vigorous action 
looking to an increase in the general 
price level followed by a definite at- 
tempt at stabilization.” No single plan 
was endorsed but the signers referred to 


Prices 


the possibility of an aggressiv 
tained credit expansion policy 


Federal Reserve system, suggest 
accompanying measures mig 
needed, such as the limitation 
exports, or concurrent internat 
tion 

This latest of several such 
“brain trusts” to proffer. 


economic advice 


associate them 
Its members say 
that “there is a 


with 
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out that people generally look 
measures of this type with si 


they 
very 


consideral 


radix “1 | 
wanted 
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servative element, including prof 


economists who 
in studying 
sound 


eral price level as 
America on the road leading out 


depression.” 


the 


have 


matter, 
action designed to raise t! 
a means of 


yet. No increased demand has developed. 


THE mad upturn of commodity prices 
presaged by inflationists when a bank- 
less United States was thrust on a patient 
and bewildered public has not mate- 
rialized though prices still are higher 
than when the bank moratorium started. 
Although commodity exchanges re- 
mained closed for several days after the 


no basis in fact 


exchanges when 
Tuesday put a 
that import 
would xO 
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inflationist 
prices, now that the banking | 
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Commodities are higher. No inflation is in prospect as 




















bank moratorium was lifted, all indica- realities, shows that we are back 
tions were that the inflationary talk, had humdrum era, that no sp 
TNS mR — 
Commodity Prices 
1 Foodstuffs Feb. 28 Mar. 3 Mar 
Wheat, 2, hard winter K. C. 42} 43 
Corn, 3, yellow, Chicago new 21} 23} 2 
Oats, 2 white Chicago new 15} 16} *18 
Flour, spring patents : 3.55 3.55 4.0 
Rye, 2 Western, C. L. F. New York 49{ 50; 44, 
Beef (steers) 73 7 8 
Lamb, fresh 12 11 12 
Pork, loins 8} 9} 1! 
Butter, creamery 17} 16} 19 
Eggs, firsts 14 13} 14 
Sugar, raw, duty paid 2.85 2.87 2.96 
Coffee, Santos 4 9 9 9 
Miscellaneous 
Cotton, middl’g, Galveston 5.85 6.15 
Wool, territory fine, Boston 43 43 ‘ 
Silk, crack, — extra $1.20 1.17} 1 
Pig iron, No. 14.50 14.50 14.50 
Copper, elec., a bens ee 5 5 ) 
Zinc, E. St. 2.67} 2.65 3.10 
Lead, N. Y., pigs - 3.00 3.00 3.3 
Coal, bit., Pa., smokeless 1.75 1.75 1.75 
Petroleum, Pennsylvania 97 97 9 
GE, sna wensetenas 4} 4} 4; 
Hides, heavy native steers 4} 4} ) 
Rubber, plantation 2.15 3a 


*Mar. 16 quotation 
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Illinois 
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the organized hou-e 


dictatorial powers. 


Insurance Holiday 


States have stepped in to conserve the insurance compa- 
nies’ cash by controlling their demand banking business. 
AFTER t 
holiday 


crea its gov 


bank 
state 
rnor of suran 
cials to restrict policy loans and tl 
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cies and certificates sold shrinking to 
$664 from $871 in 1930. Total insur 
ince in force rose $554 millions in th 
3 depression ycars, but incomplete fig 
ures indicate that last year saw this tide 
reversed both by cash surrenders and by 
the declining value of new production 
Cash Income Critical 

Decreasing production and increasing 
policy surrenders naturally result in de 
clines in the insurance companies cash 
income. The size of these cash incomes 
has been the source of much of their 
power to mect the vicissitudes of d 
Yet, despite all this, 48 con 
' 


Ssscts 


pression 
panies with 84.4% of admitted ; 
showed a net cash income of $3,612 
189,000 for the 3 critical years. They 
took in $9,781,198.000 to meet poli y 


loans, matured endowments, surrenders 
dividend payments, death claims, and all 
other payments of $6,169,009,000—ot 
which total, policy loans and surrenders 
amounted to a significant $3} billions 
against death claims and matured en 
dowments of a little over $2 billions 

So long as the insurance companies 
are able to make a cash showing like 
this, the problems of ‘demand banking” 
are more theorctical than real. They 
are still able to meet their cash obliga 
tions without going into the investment 
market to sell their securities. The main 
tenance of this freedom from security 
operation is highly important and comes 
close to being the nub of the present 
Situation. 

That becomes obvious when it is re- 
called that, for a long period, the secur 
ity assets of the insurance companies 
have been held at “convention” values: 
either artificial values fixed by insurance 
commissioners at about the market prices 
of June 30, 1931, or amortized values 
whereby the allowance for a bond 
bought at a discount rises from the cost 
price base with its approach to maturity 
date. If such securities had to be sold 
at current distress" market valucs to 
raise current cash, insurance company 
assets would present a very ditferent pic- 
ture. Even the most pessimistic main 
tain that it would be a very false pic 
ture of their “real” worth. The writ 
down would probably exceed the average 
company's surplus and contingency 1 
serve 

Banks Change Picture 

The possibility that the picture might 
be changed arose with the creeping 
paralysis of bank closings. As policy- 
holders were unable to draw money 
from their banks and as panic began to 
conjure up visions of a general finan- 
cial crash, premium payments dropped 
(or were held up by state action), and 
the clamor for policy loans and sur- 
render values grew louder. At the same 
time, there was an acceleration in the 
decline of income from interest, divi- 
dends, and rents, an important part of 
which comes from that sixth of all 

















“SHOUT dD co THROUGH” Senator Pat Harrison comes out of the Dr 
caucus to tell newspaper men that the Economy Bill which passed the HI 
in spite of many amendments. 


get through the Senate—eventually 


existing real estate mortgages held by 
the insurance companies 

At this juncture, the state authorities 
have stepped in to apply the brakes on 
the insurance companies’ demand bank- 
ing business, not to ‘save them” from 
any immediate effect the depression may 
have on the discharge of their primary 
obligations. In the long run, they will 
probably have to write off some d¢ 
preciation in their investments along 
with the rest of us. For much of this 
they can compensate through the reduc 
tion in dividends that has alrcady been 
begun—and which means a rise in the 
cost of insurance. The total of insur 
ance in force is likely to decline as long 
as the depression continues unrelieved 
There may be changes in methods of 
operation, notably a further deferment 
of the date at which loans on a new 
policy become available. The fact re- 
mains that an insurance policy ts. still 
likely to be counted as the best type ol 
investment open to the average man, 
that insurance companies are still the 
safest of our financial institutions 


Food Strategists 


New products and services appear 
as competition for the food dollar 
puts premium on ingenuity. 


THE accelerating decline in tonnage 
sales of food products has stimulated the 
announcement of new products, new 
services, and strange floutings of con 
vention in the food field. For instance: 

Dating the package to guarantec 








freshness has spread from cc 
potato chips The Wid! 
Standard Brands, In is | 
dated potato chips experim 
Cleveland and other northern O 
ritory. They come in a glas 
with a cellophane window cat 


lar div 


“guaranteed fresh until’ date 
seal. The company discover 
secret of keeping them fr 
keeping the moisture-absor 
away from them until used. S 
is packed in a pocket at the to 
bag and shakes down over 
when the bag 1s opened A s! 
of package has been used to 
doughnuts with powdered s 
prior to consumption. Thi d 
chips are sold in S¢, 10¢, and 
New Sandwich Spread 
Sausage epicures can now 


with their liverwurst. Armour & 


selling liver and bacon sausag 
2-Ib preces It can be sliced 


wiche Ss, 18 soft enough to use as 


The company boasts that increas 
prove the popularity of the new 
Coffee has become a b 
S. Klein's famous self-service « 
on New York's Union Sq 
all the bargains hitherto hav 
dresses Mr Klein found 
crowds of women who liked 
‘em-out-and-try-’em-on-yoursel f 
also liked the coffee they got 
restaurant. Now he sells about 
a day (20¢ per Ib.) at a spect 
counter. Customers who have | 
tling for frocks on a typical KI 
gain day offer little sales resist 
the appeal of a cup of coffce 
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“Rule of Reason” Broadened 


Supreme Court relaxes anti-trust laws by holding that 
combinations of competitors to reform abuses and stabi- 


lize prices are not illegal unless there is undue restraint 
of trade, thus approving the Appalachian Coals plan. 


violation Oo . 
Act The | i) 


holds in inion written by 


Supreme 
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stice Hughes which is regarded 
tf important lega lecis1on 
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Interlinked Interests 
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particularly The 
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steel industry has a roughly 
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‘¢ analysis shows that while it 
loor a little way to permit 
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RELIEF SQUAD —Senators Costigan, 


House after conferring with the President on relief 


Act 
Wagner. and LaFollette. leave the Whit 
Probably 


needs. include 
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in the President's program are direct relief and labor camps for the unemployed. 
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held that a combination of competitors Mitchell Palmer had tried to prevent a of New York, a creditors 
was bound to be illegal. Reversal took coal strike by governmental injunction. representing $510,000 of th 
most lawyers completely by surprise One effect of the decision in the Ap- bilities of $519,000 (98.2%) 


Justice Hughes was the special coun- palachian case probably will be the led by its attorney, Robert P. | 


sel for the United Mine Workers in the quiet death of the Davis-Kelly bill filed a petition in bankrupt 
somewhat preposterous prosecution of which proposed that Congress legalize tained an order placing the | 
the union and the operators in the old similar sales combinations, but exacted Cloanfurn, Inc., in the hand 
central competitive field for daring to as a price a federal license which had committee and restraining 


get together and “conspire” to agree on the practical effect of forcing all court from appointing 
wages after Attorney-General A. licensees to unionize According to Mr. Levis, the 
) 2 3 
of a receiver saves these credit 
000 to $40,000, to say nothi 
B; k ) > V4 Witl t R ~ agnn UT time saved due to simplificatio: 
an I uptcy I 10U ( cely er Landlords of the late Jo! 
clothing stores find their leases 
John David improves on all the best patterns for effect- © Smaps of paper since its 
’ ag : : Cloanfurn, Inc., is in bankrupt 
ing lease revisions without pain—except to the landlords. interests that are attempting 
a reorganization of the busin 


THE 1933 model of a chain store bank- quirements. Each called for such costly adverse to continuing stores ir 


ruptcy bears but slight resemblance to 
any one of its numerous predecessors ancillary 
but combines their best features in a bankrupt concerns operate in several to 8% rental on net sales. T! 
master formula staged with the artistry different judicial districts. But out of a lords who don’t accept will see 
of a Belasco study of all the chain store bankruptcies their tenant sold under tl 
Absent is the clamor of cash-craving of the last half of 1932 and the first and removed from the pr 
creditors; absent the wire-pulling clan 2 months of 1933 there has now been’ who listen to reason will keep 
of candidates for the receiver's job; ab- evolved the perfect 1933 model and the after all, a very satisfactory t 


sent also the prospect of a long drawn- 

out series of asset-milking processes in- vey the chance of juicy bon 
dulged in at the expense of the credi- The merchandise creditors of John 

tors. Instead, the public records show David met before a petition in bank- 

ruptcy had been filed. In the forenoon 


' 


trimmings as a receiver with the many locations if they can get new 
receivers permissible when percentage basis specifying fr 


; ; \¢ 


first chain store bankruptcy wvthout a get up to 40% less in 1 


a series of events, staged in rapid suc 
cession, with clock-like precision that of the eventful day the charter of 
Cloanfurn, Inc. (short for Clothing and 


Furnishing) was approved by the Secre- Creditors infurn 
tary of the State of New York, thus shoot are supplying them wit! 
keeping the name of John David out of stock they need on a consigt 


leaves the business community rubbing 
its eyes and the general public unaware 
of what ts transpiring 

John David has been operating a 


chain of men’s clothing and furnishing i 
stores in Greater New York His ness of John David was transferred to cial bond to prote 


the new corporation the same day. Also against loss. Advertis 


th subsequently publicity. The busi- Each store manager is placed 


+ +} 


rrowth from 1 store to 11 coincided with 
the same day, there appeared before papers are published in 
1 David 


that period of big profits and easy 
money, now popularly referred to as Judge Frank J. Coleman of the U. S. in the name of Johr 
} hing ; 


before the depression.” Leases for the District Court for the Southern District lic knows nothing o 
various locations provided for annual 
rentals that looked reasonable enough at 
the time. Who was there to say that 
before long the John David, famed for 
suits and overcoats at $35 and up 
mostly up—would be fighting frantically 
for expense-paying sales volume at less 
than $20 a suit, and who could have 
predicted that the rentals, which at the 
outset represented much less than 10% 
of sales volume, would, as they did of 
late, absorb 20° or 25° of that 
volume ? 
Even when all that came about John 
David still had a big “following,” en- 
joyed valuable popular good-will, could 
provide a valuable outict for many 
manufacturers and, despite decidedly 
lower price levels, could make money on 
current operations—if his rents could 
only be lowered. The landlords were 
approached, but remained adamant 
Some other way had to be found. The 
precedents offerea by the United Cigar 
Stores, F. & W. Grand, Wallach Bros., ~ 
a : : The B 
Truly Warner, McCrory and the Mc- CHICAGO FLYER—The famous “Royal Scot” which the London. Mi 
Lellan Stores all supplied good soInts Scottish Railway is sending to America for the World’s Fair. ft will 
but none exactly met John David's re- country and Canada while it’s over here. 
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The Business We 
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Modified to meet the needs of 
upper 
Price, $39.50 including case. lt 


new new 


CORONA, SIMPLIFIED 
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k spacer and other extras. 


ve has same aluminum frame, and lower case type. minus 


net pom 


makes in department stores, will be only through channels. 


Cold Comfort for Chain Stores 


Supreme Court knocks out the Florida chain tax, but 
plainly intimates all it needs is a little revision, while 
Justice Brandeis, dissenting, would go even further in 
granting states authority to regulate trade. 


down judgment adver nenace to public welfare, and said that 


rent urge 
nhain-store legislation, the L S 


Court has 


in version of the cur 
saved the chains 


ney in Florida, but has donc 
strengthen their position else 

court found 
tax 


icking in 


provisions ol 
law aimed especially at 
any reasonable 
they ha foundation 


any ta uSINESS CX 


same m he court's 
down by 
the 


bill of health 


pinion, handed 


Re perts, pr ictic ally assured 
scheme a clean 
nor changes 

Brandeis 


dissenting along 


stices Cardozo and Stone, would 


further in giving the state free 
treatment of 
ns. Writing again with the pen 
Other Peo 
y before his appointment to 
Bench, and drawing heavily 
tacts assembled and the 
$s drawn in Professor Berle’s re 
onal me on ‘The Mod- 
poration and Private Property,” 
Brandeis recognized frankly that 
-urpose was primarily social 


. | 
reated the chain 


ictcrmine its own 


sed in composing 


con 


; 


privilege of business in 


aoing 


one which 


tot nN ; 


was the sta n 


gl 
ipon ! 
fit 

main points 

The 
overruled in 3, supported in 1 
the one to which 
been paid in pr 
pholding 
the 


corpor tions 


were 
claims of the 


least atten 


! 


immina©ry ary 


its own previous action 
Indiana chain tax (Bu Mi 
27 1) pheld the 


of ditterential taxation 


CAM 
tl rt nrincip! 
the coi princiy 
pon chains 
whatev 


single stores, found that rn 


be said of individual similarities 


differences between chain store 
tion and the 


or a department store, the former em 


conduct a singi 


ploy distinguishable methods of con 


ducting business, and the legislature may distinction 


make the difference in method and char- plication 
acter of the business the basis of classi- sanction tl 
for The 
store tax proposed in the Florida law 


was $50. Th 


fication taxation.’ highest per n on 


highest under the Indiana 


previously approved was $25 


Whether other laws imposing taxes up 
to $1,000 per 
! or held excessive 


law laré 
than in their 
Florida had | 


r clear and ratior 


store will also be ap- success which 


provi and confisca- in 


‘ 
tory. remains to be seen Chain store ex 














“highly pleased with the cecision in the 
Florida case’’ and officials of the Na- 
tional Chain Store Association saw ‘‘a 
definite indication of the Supreme 
Court's unwillingness to permit legisla- 
tures to continue an unbridled campaign 
of taxing chain stores.” So expressing 
themselves, they seemed easily pleased, 
displayed an easy optimism for which it 
hard to find justification in the 
words of the decision 


was 


Farm to 14th St. 


New York department store sells 
for the farmer. 
THERE may be hoary residents of New 


York who can remember when Hearn’s 
was “way uptown,” but there aren't very 


many of them. For Hearn’s has been 
downtown for many years. Conserva 
tive, settled, it did not join the rush 


to Herald Square nor the more recent 
parade to Fifth Avenue. 

In the years since the great migration, 
Hearn’s has changed with 14th St. With 
the passing of trade, it 
shifted from class to mass marketing 


the carriage 


low prices, and a merchandising appeal 
nicely fitted to the neighborhood 

Latest adjunct to this neighborhood 
service is the marketing of farm prod 
ucts direct from the farm to the con 
sumer. Hearn’s, working with the 
Grange League Federation, aims to pro 
vide an outlet for nearby farms, and to 
supply farm products at bottom prices 

The Grange Federation is an 
established farm marketing organization 
with a membership of about 120,000 
New York State farmers. It conducts an 
egg auction at Poughkeepsie and another 
on Long Island 

Logically, the first farm product to 
be offered is eggs. Picked up on Mon- 
day, they are trucked New 
York, candled, graded and dated, put 
on sale Tuesday. Farmers get top mar 
ket price; customers pay bottom retail 
price. Even the chains are frequently 
undersold 

Other products handled through the 
same hookup are dried beans of several 
varicties, a prepared flour, and 4 food 
developed at Cornell called “Milkorno.’ 
This is made from dried milk, corn 
meal, and salt. It can be used in many 
ways with or without the addition of 
other ingredients. All products now be 
ing marketed offer a large amount of 
food value for a minimum price, an im 
portant consideration on 14th St 

In time, other products may be added 
to the list. Consideration is being given 
to the possibilities of marketing fruits 
and vegetables, both fresh and canned, 
direct from the farm 

Farm products are sold in the base- 
ment with the cash and carry groceries 
on the help-yourself plan. 


League 


down to 
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CREDIT GOOD—The old Roxy 


Where There’s 


Cigarette makers may decide 
than a dealer. 


THI cigarett sales situation still threat- 
ens to burst into flame, but Atlantic & 
price raise from 10¢ 
straight to 2 for 23¢ has quenched some- 
what the trouble in the distribution 
channels which has been smouldering 
since the second price cut 

It will be remembered that the New 
Year's price cut from $6.50 a thousand 
to $6 was followed in February with a 
second chop to $5 50 (BW’—Feh22’33). 
With these weapons, the Big 4 are de- 
fending their volume against the attacks 
of the Little 4, makers of the 10¢ cig- 
arettes. What the outcome will be can- 
not yet be determined with any degree 
of accuracy; government withdrawal fig- 
ures later in the month will give the 


Pacific’s recent 


first clue. 


Meanwhile, the Big 4 have lost an 
able, if unwitting, ally. A.&P. stores 


were quick to offer Luckies, Camels, 
Chesterfields, and Old Golds at 10¢ a 
pack, $1 a carton. Some say they were 
suspiciously quick, intimate that they 
must have been forewarned. Certainly 
their loss-leadering of the popular 
brands provided a new base price which 
made things tough for the dimies. 
Those who hold this view, point 
meaningly at the increase, say that A.&P. 
must have appreciated the value of such 
spectacular and comparatively inexpen- 







(not to be 


Ss 


Drawn on local Banks 
the Exact Amount 


Of any tickets purchased 


. 

MO Change will be 

Or Checks cathe 
™ excess of émount 

Purchased 


Seath“tetsdied 2 oe 
_ SE Rt al 


the new 


with 0 
Other 


confused 
feller, Roxy) accepted checks during the New York bank holiday. 
took 1.0.U.’S on personal cards and played to good houses. 


moke— 


it’s better to lose a customer 
Chains raise Big 4 prices. 
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the Big 4 brands, after disco 
pending on quantity and terms 


The Little 4 brands themselves ad 


to the grief of the retailers wl 
chains cut them to 9¢ a pack 


Axton-Fisher, maker of 


biggest of the dimies, cut 
cigarette, ‘“Spuds,” from 20¢ 
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Farm Dictator, Too? 


New men formulate new plans to cut 50 million crop 


acres, centralize farm credit, protect prices—probably 
by giving Roosevelt sweeping powers. 
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MESH BRIDGE— Widening the span of this Seattle bridge made it necessary to 
we air, 20% steel” for the flooring, so that the counter-balances could lift 
usual. The steel flooring prevents skidding, 
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Margarine Rift 


Meat packers’ support 
American” movement 
of importers who suspect a deal. 


“Buy 


ire 


rouses 


movement has 
rift im the of oleo 
against th of the 
That's one explanation 


THE “Buy American” 


opened a defense 
margarinc assaults 
dairy industry 
of the defection of the meat packers 


from their former allies who make mar 
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garine of imported vegetable oils in 
stead of from domestic animal fats, like 
themselves, or from domestic cottonseed, 
peanut, or soybean oil. Another is that 
the packers, livestock, and domestic oil 
people have found it possible to strike 
a bargain with dairymen—or, at least, 
with the legislators. 

Dairymen who are backing bills pro- 
hibiting the use of margarine in 12 
states have found themselves embar- 
rassed by backfire in some states, par- 
ticularly from their beef- and cotton- 
raising neighbors. In several cases there 
have been hints of compromise deals 
whereby oleo made from domestic oils 





would be exempt from proposed taxes 

Best Foods, Inc., manufacturer of 
Nucoa, in which imported cocoanut oil 
is used, is highly indignant, claims in 
Best Foods News, its house organ, that 
the “turncoat” packers are out to ex- 
terminate the nut type of margarine, 

thus setting up a monopoly.” 

The fight between butter and mar- 
garine is an old one, has resulted in the 
levying of heavy, sometimes prohibitive, 
taxes on the latter product, especially in 
the dairy states. It played a part in the 
solicitude shown in those states for in- 
dependence of the Philippines, source of 
much cocoanut oil. 


Washington Budget-Go-Round 


Roosevelt leaves Congress somewhat dazed but hopeful 
that the “‘dictatorship,” the economy drive, the revised 
farm formula, and the new deal on relief can somehow 
be put together to provide a new deal on the budget. 


WASHINGTON (Special Correspondence) 
Rapid progress towards a dictatorship 
for Franklin D. Roosevelt is being made 
in Washington, despite oratory on 
House and Senate floors against the 
“usurpations” by the executive and 
“abrogation” of constitutional powers 
of the national legislators. Despite also 
even more bitter comment in the cloak 
rooms and lobbics, with frequent char- 
acterizations of the President's program 
as “half baked” and “undigested,” and 
serious statements that “he has not 
thought through to see where this would 
wind up.” 

First came the Banking Emergency 
bill. Never in this country’s history 
was there such a spectacle as marked the 
one-two operations of the House Demo- 
cratic caucus, followed by the open ac- 
tion on the floor. 

Public vs. Vets 

Then the Economy bill. In the House 
caucus a majority was mustered against 
the President. Then on the floor of the 
House many of the very men who dared 
oppose Roosevelt and favor the Amer- 
ican Legion officials right-about-faced 
rhis was a complete reversal of prece 
dent. It had been thought that votes to 
cut the pensions of soldiers not suffer- 
ing from disabilities incurred in service, 
and also not in real need, would run 
far heavier on a secret ballot than on 
a public one. In short, it was the idea 
that many members favored this saving 
down in their hearts but, for political 
reasons, would not dare to vote their 
convictions. Yet they voted for the 
veterans in secret, and against the 
veterans in public! 

The point ts believed to be this. The 
veterans’ lobby is so well informed that 
a man could not trust his colleagues not 
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to report how he had voted in the 
caucus. So he voted just as though it 
were a matter of record in the Legion 
offices—which it pretty nearly was 
Then when it became apparent in the 
debate on the floor that enough Repub- 
licans would vote with the President's 
Democratic supporters to insure passage 
of the bill, many of the Democrats who 
had voted against him in caucus decided 
not to risk his wrath for a lost cause 
Anyhow, that looked a good alibi to 
give the Legion's lobbyists. 

Incidentally, the telegraph companies 
and the Washington post office report a 
record deluge during the Economy bill 
fight. One senator—and not one of the 
best known—Coolidge of Massachusetts, 
had received 5,000 letters and 3,000 
telegrams by noon on the second day of 
the Senate’s consideration of the bill 
They ran about 3 to 1 in favor of the 
President, many on the majority side 
being signed by veterans 

There has been plenty of grumbling 
over this idea of giving the President 
power to slash veterans’ compensatron 
«nd salaries—among conservative sena- 
tors, cven among members who voted 
for the bill. For example, Senator Wal- 
cott, of Connecticut, though whole- 
heartedly in favor of the cut, deplored 
the idea of saving this money at the ex- 


vense of soldiers and government 


works rs and then “throwing it and a lot 
more’ down such “‘ratholes’’ as Muscle 
Shoals and the St. Lawrence waterway 
The entire New England group of legis 
lacors was worried about these 2 projects 
Saving at the spigot and opening a 
bunghole,”” as one of them put it. 

But another conservative, Senator 
Hebert, of Rhode Island, puts it this 
way: “Except in a crisis, such as con- 






fronts us, I would never think 
for such a measure. I really 
is unconstitutional. But so 
Emancipation Proclamation 
anything, I think the crisis co: 
us at the moment ts more ser 
was that which confronted | 
Better Than Nothing 

Hebert and others take the 
it would be better for the 
have their compensation cut th 
the government go on the ro 
which they would get nothing 

Next on the Roosevelt progr 
agricultural dictatorship, reg 
even more far-reaching than t! 
given to Woodrow Wilson d 
war. The Farm Relief bill w 
by M. J. B. Ezekiel, economist 
Farm Board. Ezekiel was the 
injected a chapter in the | 
Board report stating that farm s 
were not alone responsible for « 
agricultural prices, but that wor 
conditions, and particularly t 
riers, were to blame. He sp 
time in Russia, studying agri 
economic conditions there, ar 
garded with considerable horror 
of the conservatives. He has b 
ing on the farm situatior 
ford G 
brain trust’ and new Assist 
tary of Agriculture 

Just as the banking « 
the excuse to force through t! 
bill without delay, and the co 
the treasury was cited to for 


Tugwell, one of R 


ate action on the economy bil! 

sity for handling this year’s cr 
a way as to save the farmers 
time element used in pressing 
cultural proposals. 

Congress Not Consulted 
Members of Congress were 
sulted on the farm bill prior to 1 
ing and the writing of the Pr 
special message to accompany it 
matter of fact, Secretary of Agr 
Wallace outlined some of its pr 

to newspaper men on Mar. 14 
time neither Senate nor Hous« 
tural chairmen had even seen t! 
Privately many members of ¢ 
are worried about the prospects o! 
unemployment relief will do | 
budget. The expenditures proj 
the bill being drafted at the Pr 
direction by Secretary of Labor | 
and Senator Wagner, of New ¥ 
make it pretty difficult to bal 
budget. Senator Fess, of Ohio 
out on the floor during the ecor 
debate that a deficit of half 
would remain after the cuts 
in the bill, and after allowing 
tinuance of the gasoline tax an 
position of the beer tax. 
According to Senator Wagn 
York, the relief program wi 
phases. There will, first, be 
provision of federal funds for 





THE BUSINESS WEFS 








The 
Changing 


Scene 





Somebody moving. Somebody 
to greener pastures. 
Somebody leaving behind a 
nt apartment and a more 


more acute problem of 


rental for owner and manager. 





ALL it the restlessness of to- 


dav, if you wish—this mov- 


and out again with every 


} 


re of the moon. But there 


} 


be a more logical reason. 


People don’t just move for the 


More likely it is 


of moving. 


lure of the building in the next block or 


next neighborhood which wrests t 
from their established residences. 

[here is only one way to compete with 

modern buildings 


© newer and more 


aa »/ 
7220N. 


red By dressing up fixtures and fin- 
cs and inner workings. By giving careful 
deration to modernization of elevators, 
¢ they are in constant use and in full view. 
[he Modernization Plan of Otis Elevator 
npany makes possible the overhauling of 
itors without that destructive and costly 


of tearing out the entire installation 


Under Otis Modernization 
tors can have the two-way scelf-leveling 
modern cars, automatic doors, all th 
modern things which insure the best in 
and comfort. The outer dress of these old el 
vators can be changed completely. 

A survey of your clevators by Otis et 
neers will give you an accurate account of th 
modert 


condition and indicate the cost of 


ization. This free service can be easily secur 
at the Oris office of your city. Otis Elevator 
Company, offices in the principal cities of the 


New York City 


world, or at 260 Eleventh Ave 





lief. Then comes a new scheme to expe 
dite public works, the workers to be 
concentrated in construction camps and 
to be paid a nominal wage. Finally, the 
program involves a liberalization of con 
struction loans to cities and states. 


The Brain Trust 


Roosevelt’s classroom 


The relief program is expected to 
bring about a reorganization of the 
R.F.C. It is possible that a new central 
authority may be established to merge 
the public works activities of the various 
departments, 


‘cabinet of economists comes to 


Washington with ideas that startle conservatives and 
They command the 


methods that annoy politicians. 


President's ear but not his decisions. 


'n shell holes along Wall Street, in dim 
dugouts at Washington, there is dire 
ful speculation upon the future influ 
President Roosevelt's now 
in Trust. These intellectuals, 
the dismay of faithful p 
counsel, are furnishing the execu- 
tive with ammunition for 
His financial and political targets realize 
that when the impersonal shelling wanes 
they will still be in line for the per- 
sonal and particular attention of snipers 


ence of 
famous Br 
much to urty 
new 


the barrage 


and grenace-tossers 

There is no use kidding about it 
When the smoke clears away, things are 
not going to be the samc The Brain 
Trust is furnishing Mr. Roosevelt mate- 
rial for basic conclusions and its mem- 
a man, tradition-haters and 

Our Golden Age of Go- 
own ol 


bers are, to 
new-dealers. 
getters developed 
economists. From spars« 
tures they yearned for morc 
fields. They wrote orthodox pieces for 
newspapers and magazines. They got 
jobs in banks and industrial concerns 
They draped their thinking around the 
old forms. They could be had 

These conformists already 2 
ing in cautious sneers at the Brain Trust. 
In Washington, politi 1ans being as 
frank as they dare in crying 
the threatened “rule of college profes- 
sors."" Like it or not, a set of daring 
thinkers is prompting Mr. Roosevelt. 

Lean to the Left 

Certain facts about the Brain Trust 
stand (1) They are nearly all 
Columbia University professors or grad- 
(2) they are youngish men, the 
oldest being 46; (3) they pure 
theorists; (4) their attitude toward gov- 
ernment and business is liberal with a 
decided leaning to the Left; (5) they 
do not dominate the President but fur 
nish facts and broad conclusions which 
All of them berate 
national wealth in 


its At hool 
academic pas- 
lucrative 


out against 


out: 


uates; 
are 


he accepts or rejects 
the concentration of 
a few hands, are determined to increase 
the buying power of the masses. Ap 
plication of their ideas probably will 
mean higher taxes on big incomes, an 
increase of the federal power, more and 
more government in business. 
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idea is credited to Samuel | 


the 


Mr 
mintes rm 
president s 37-year-old p 
counsel, who was contemptuously kept 
out of a renomination tor State 
Supreme Court by Tammany. Last spring 
Rosenman thought that it might be a 
good idea to get together some econ- 
omists and experts in government, sec 
ing as how those were the things that 


the 


were giving the country its most acute 
belly-pains Mr 
ahead. Rosenman had served on a state 
commission with a 46-year-old Columbia 


Roosevelt said go 
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Rexford G. Tugwell (left), onetime professor of eco 
Assistant Secretary of Agriculture, one of the 
Secretary 


Agr 


BUSINESS 
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; Berle, all 
taught economics, Berle (pro 
Bur-ly) taught corporation law 
sident dropped them into gov 
appointments for constant 
is Assistant Secretary 


Columbia profs 


Moley 
Tugwell an Assistant Secretary 
ture, Berle an Assistant At 

General. (These arc 
If you listen you can hear the low 
heelers 


guite mice 
I 


: of politicians who wanted 
places ) 
“Moley Economy” 
1s closest to the President H« 
looking into the international 
roblem. During one of the 
White House confabs between 
and Roosevelt, Moley indulged | 
ical sally of his irreverent Obic 
It seems that there had been com- 
against the tall expense accounts | 
American delegates to those in 
rable European conferences. ‘Why 
let the delegates bunk together?” 
egested Moley. Roosevelt laughed 
{oover didn’t. 
Those who would return to the never 
land of the past, will shudder at 
Moley philosophies. He is never s0 | 
as when poking a portly tradition | 


nose. The average public official | 
ssails as a gutless compromiser. We 
wld have better government if fewer 
ple voted. Woman suffrage helped 
little if any. Grand juries are of ques 
able use since they have become rub 
ber stamps for prosecutors. One must 
a calloused conscience to remain 

He has grave doubts of the 





politics 
<ratic theory of government 
Tugwell is of the same breed. He 
s born in Western New York, is 41 
irs old, studied at the Wharton School 
Finance, University of Pennsylvania 
llow academicians marvel at 
t Columbia—from 
fessor in 11 years. He that the 
chine has created a new economy 
uch our age has yet to accept. The 
Hoover policies, including rugged in- 
vidualism, he attacks as protecting 
rivilege” at the expense of the coun- 
as a whole. One of his babies is in 
farm allotment plan. Recently the 
Ne York World-Teleeram carried a 
Tugwell interview which, in view of his 
position as a Roosevelt advisor, 
Wall Street and its allies a severe attack | 
OI jitters 
—And “Tugwell Relief” 

He proposed, among other things, a 
public works program of $5 billions ‘to 
Start,” direct relief of unemployed, 
stimulation by the R.F.C. of semi-public 
enterprises such as slum clearance. But 
—there must be no inflation, a sound 
currency, a balanced budget. Fevered 
eyes which sought his reconciliation for 
‘hese Opposites found a plea for dras 
cally higher income and inheritance 
X€s, especially in the top brackets 
s to take “incomes from where 
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Let an Equitable agent apply 
the Case Method to your 
financial problem 

The Elton case is an illustration of t 
Equitable method of fitting lit 


Your age 


vl mar 


ance to individual needs 
income, your objectives in life a 
other factors are taken into account 


and then an eflective econon cal pro- 


gram is developed for your consideration. 


Thomas I. Parkinson, President 


| am interested in your 
Kindly send explanatory booklet. 





ADDRESS 


"Case Method” of adapting life insurance 


‘Iton crowded 


30 or 40 years 
into 5 minutes 


The Equitable Case Method en- 
abled him to 


with a stroke of the pen 


create an estate 


Young Mr. Elton earned a good 
income but had not been able to get 
very far toward reaching a cherished 
ambition to provide a large enou h 
estate to take care of his family 

One dav he decided to see 
life insurance could he Ip; he . 
problem up to an Equitable 
After learning all the facts, the ag 
assured him that life insurance could 
create a sizable estate immediately, 
and provide for a number of Elton’s 
pet ambitions as well. 

The program deve lop d was ™ cle 
to Elton’s 
with the highly individualized Equi- 
table CASE METHOD. It provided 


for a life income for his wife: 


accordance 


measure, In 


‘ ollege 


funds for his son: a marriage settle- 





ment for his daughter: a retirement 


income for himself. 


1 his compre he nsive estate, whic h 


might otherwise re quire a lifetime to 


accumulate, was underwritten by the 


Equitable all within five minutes 


THE EQUITABLE: 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL— COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


The EQt ITABLE Life Assurance Society of the United States 


New York, N y 


193 Seventh Ave., 


to sper he needs 





ey are and place them where we need 
them.” To transfer purchasing power 
into the hands of those who buy and use 
goods 

Berle is the baby of the Brain Trust. 
He is 38 years old. Small, olive-skinned, 
fark-haired, he speaks with an absolute 
irritate larg 


ssuran that 1s apt to 


and older men. Hits father is a Congrega 


tional minister who has written and 
lectured on social and educational prob 
lems. One specialty is development of 


son 1s prool 


! 


children in the home. The 
of hts Young 
prodigy He« grad rated 


theorics Berl was a 


with honors 


from Harvard at 17. Escaping the ob 
livion that usually overtakes the pre 
cocious he attended the Versailles con 


ference as an expert on Russia and th 
Caribbeatr 1 broad ficld. His forte is 
corporation law. A recent book “The 
Modern Corporation and Private Prop 
erty” created a sensation. Mr. Justice 
Brandeis, of the United States Suprem« 
Court, quoted its figures the other day 
in dissenting from an opinion killing 
the Florida chain store tax. He said that 
two-thirds of our industrial wealth had 
passed from individuals to large cor 
porations, that 200 non-banking corpora- 
tions, each with assets over $90 millions, 





control about one-fourth of our national 
wealth. Berle probably will be the 
bloodhound to search out abuses in inter- 
locking directorates and holding com 
panies when the Administration gets 
ready to take up that hunt. 

Around the trio in the Brain Trust 
proper are complementary experts who 
can be counted on for consultation. One 
is co-author of the Berle book—Gardi- 
ner C. Means. Another is the Trust's 
originator, Rosenman. Charles W. Taus- 
sig, 36-year-old president of the Amer- 
ican Molasses Co., a personal friend of 
Roosevelt, may be called in on questions 
of foreign trade and tariffs. Hugh S 
Johnson is available for consultation on 
international finance and budget-making 


Johnson is a West Pointer, was a 
brigadier general during the war, was 
credited with perfecting the selective 


draft plan, is a man of striking pet 
sonality He has been an aide of 
Bernard Baruch on economic matters 

The activities of the Brain Trust illus 
trate the vast difference between the 
executive practices of Roosevelt and 
those of his predecessor. He delegates 
to others the accumulation and digestion 


of facts. In the next 4 years it ought 
to save a lot of mental wear and tear. 


Freight Fight Still a Draw 


Extension of rail surcharges merely means that the I.C.C. 
is maintaining the status quo pending action on shippers’ 


demand for basic rate cuts. 
THE Interstate Commerce Commission's 
decision extending the 15% 
freight rate surcharges from Mar. 31 
Sept. 30 simply maintains the 


emergency 


until 
status quo until it has to face the ques 
The decision in 
four votes can be counted 


tion of reducing rates 
dicates that 
for a 
assure consideration of the pending peti- 
tion of coal, lumber, and farm organiza 
tions following the preliminary argu- 
ment Mar. 24 
of course, that a commissioner may vote 
to docket the reduction e and 
subsequently vote against a cut 

Even the majority that voted to con- 
tinue the surcharges for 6 months noted 
the “abnormal relation of freight rates 
as a whole, to the general level of com- 
modity and pointed out that by 
their own action in reducing basic rates, 
the railroads have, in effect, removed the 
Commissioners Eastman, 
and Tate, the 4 dis- 
the idea that 
given an Oop- 


reduction. Six will be needed to 


There is a possibility, 


rate case 


prices — 


surcharges 
McManamy, Porter 
senters, couldn't stomach 
the railroads should be 
portunity to jack up their tariffs in an- 
ticipation of the discontinuance of the 


surcharges 
Declaring that dislocation of freight 
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charges and commodity prices is doing 
harm rather than good to the railroads, 
Commissioner Eastman stated bluntly 
that it can be cured only by inflating 
prices or deflating rates. In authorizing 
continuance of the surcharges, the com- 
nission said it would expect the rail- 
roads to continue to use the proceeds as 
loans to roads in financial straits. The 
carriers had proposed that the surcharges 
be continued indefinitely for the benefit 
of the roads collecting them. Provision 
was made by the commission for ex- 
empting non-ferrous ores and concen- 
trates from the surcharge of 6¢ a ton 
and for prohibiting double assessment 
of lake-cargo coal. 


R.R. Reorganization 


New bankruptcy law gives the 
roads a chance to go through the 
wringer without too much pain. 


MANy railroads voluntarily and others 
by constraint will invoke the provisions 
of the new debt relief law enabling them 
to reorganize on a contracted capital 
structure without placing fhemselves in 
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receivers’ hands lo roads t 
solvent or unable to meet tl 


tions as they mature, the law 


tection against raiding by 
curity holders who, previo 
been able to thwart effor 





through reorganization plat 

It also 
further loans of any 
amount from the Reconstruct 
Corp. Roads that might pr 
on but can do so only with 
aid from the R.F.C. will | 
organization is a prerequisit 
I.C.C.’s judgment, that 
R.F.C. railroad loans now 
total $228 millions 

Roads already in recet 
avail themselves of the new 
pensations by requesting t! 
courts to discharge the r 
place their properties in th 
trustees selected from a pa 
nated by the Sf et # The bar 
includes the Frisco, Wabash 
Florida East Coast, Norfolk 
Central of Georgia, Mobil 
Ann Arbor, Minneapolis & 
Missouri & North Arkansas 

Frisco’s reorganization p! 
ing a capital readjustment, ha 
formally approved by the I.C‘ 
cepted by 82% of the bo 
Under the new law, conse! 
two-thirds in amount ol 


constitutes 1 
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war 
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ceditors affected is necessary. Missouri 
Pacific must take care of $41 millions in 
maturities May 1 that presumably can't 
be managea without reorganization. Bal 
timore & Ohio is trying to persuade its 
bondholders to take 50% cash, 50% in 
new paper for $63 millions due Mar. 1 
The Nickel Plate is technically in de 
fault on a $20-million note issue. Any 
or all of these roads may invoke the new 
law but others may nose out the favorites 
in the rush that is expected by the 1.C.C 
A realization that this was an oppor 
tunity to squeeze the water out of the 
railroads was quite as responsible for 
putting the bill through in the closing 
davs of the old Congress as was the 
recognition of the critical condition of 
some of them. Although the railroads 
joined with the I.C.¢ 
ment, not all the railroads are in danger 
of the wringer. Their net capitalization 
as a whole totals $19 billions, compared 
with an estimated present property 
valuation of $22 billions. Reorganiza 
tion will, however, shear the weaker 
roads of much unprofitable mileage 
with a salutary reduction in both capital 


in urging enact 


and valuation accounts 


Te T a 
Wild Warehousing 
Railroads’ costly adventure into 
warehouse business smells of re- 


hating to LC.C, examiners. 


A SUGGESTION that the Interstate Com 


Commussion resort, tf mecessary 
injunction proceedings to compel the | 


ilroads to get out of the commercial | 


rehouse business is carried in the re- 
port of an investigation by its bureau 
f service into the practices of the trunk 
lines serving the port of New York 
Assessment of non-compensatory ware 
g charges to some and not to all 
ippers is regarded by the commission’s 


usin 


vestigators as reasonable grounds for | 
the belief that the roads have violated | 
Elkins Act against rebating. They 
lare that a preferred group of large 
pers benefits at the expense of the 
iers and the general shipping public 
Their recommendation to the commis- 
m is that the 7 trunk lines in New 
York be admonished to take corrective 
tion and that railroads serving other 
orts and terminals take heed. Failing 
that, the commission may, if it adopts 
ommendation of its examiners, 
stigate further and turn its evidence 
to the Department of Justice for 
tion of the railroads individually 
ourts 
New York investigation was ini 
by the LC.C. on complaint of 
id private warehousemen. The evi 
revealed that, in their rivalry for 
railroads have invested $36.4 
Ns in commercial warehouses on 
ir direct loss in 1931 was 
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IS MY PRESENT LETTERHEAD SATISFACTORY ? 


® A letterhead is really satisfactory only when 
and well printed on a paper of unquesti 
implies the followina qualifications 
implies the tollowing quaililications: 

beauty and the ability for fine 

and the business office. ® 

at a very moderate price. Its gener« 

clean, crisp beauty and strength enough to carry it unharmed th: 
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rough postal handling. And furthermore, it is shop-tested as a fi: 
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assurance that it will satisfy the requirements of both printers 


typists. ® A letterhead on Chieftain Bond, theref 


re, is eminently : 
isfactory because it creates good impressions wherever it goes, and 
does as much as any paper can in helping your letters accomplish 
their purpose. This paper is available in sixteen good colors and 
white. An interesting demonstration portfolio of modern letterhead 


will be sent on request. Neenah Paper Company, Neenah, \ 
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Publicity Train 
General Electric-Warner Brothers 
G-E 


party for appliance prospects. 


Special turned out to be a 


metropolitan reporters 
knowingly looked 


mildly humorous storics about chorin 


WISECRACKING 
smiled bored wrot 
quarrels and the longest sleeper jum} 
ever, but the gold and silver “42nd St 
Special” turned out to be one of th 
most spectacular and successful promo 
tion stunts ever pulled 

The rolling publicity mill, however 
submerged by the bigger 
iral in Washington, how« 
numbed by th 


“wowed them” 


pre ss’’ of the 


maug ver short 


its run on a Broadway 
bank 
in the provinces 

Many a 


ing in 
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city editor, resigned to 
sticks be tus 
himself holdin 


when 
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business oft tound 
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news story crowds unscen 
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No possible gross on the picture 
could equal the intake in 

value for the G-E appliances 


came to see the stars and the 


possibilities 

) ) mie« 
movie peopl 
showrooms acting as 


jobbers, salesmen, 
promotion 
Peop! 
near stars 
in a circus mood, stayed to listen to the 
sales talks. Once aboard the train, or 
in the show rooms, the kitchen equy 
ment proved to be as much of an attrac 
tion as the Hollywood beauties—perhaps 
because blondes are no treat to a house- 
wite 
Autographed Orders 
car of the train 
with gold and silver leaf 
with the 


coverc d 


carried 


was 
All 
large electric names of 
the 
rators in a baggage car provided ele 
tricity for the G-E kitchen, the G-E sun 
lamps in the sand-covered ‘Malibu 
Beach” car, and the floodlights and 
searchlights which brought crowds out 
at crossroads in the middle of the night 

Aboard the train were assorted sam- 
ples of Hollywood's greatest product, 


and between G-E distributors 


signs 


sponsors Gasoline powered gene 
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rode with the stars and mear-stars. At 


show rooms, 
admitted by card to mect the stars in 


selected prospects were 
person 

Everywhere, 
freely, some oft 

G-E thinks the money was well spent 
The trip tied in nicely with introduc 
tion of the new refrigerators. Thousands 
went through the train and 
kitchens” which 
sales-points of the 
household line. 
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Bag Filler 
New machine developed to pro- 


mote use of paper bags. 


RECENT improvements in the strength 
of kraft paper and recent efforts to cut 
distribution costs have put into paper 
bags many commodities that have 
hitherto traveled in cloth bags, cartons, 
boxes, or barrels. This shift should be 
accelerated by the development of an 
automatic paper bag filling and closing 
unit which has been placed on the mar- 
ket by Bagpak, Inc., of New York, an 
athliate of the International Paper Co., 
with its associated companies, Consoll- 
dated Packaging Machinery Corp and 
Hoepner Automatic Scale Corp 

The complete “Bagpaker” weighs out 
the desired quantity of any free-flowing 
dry material on an automat de- 
livers it to a hopper mounted on a re- 
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SC ale, 


volving turret, whence it ts poured in 
a bag resting on a conveyor which jog- 

the bag during filling in order to 
the contents. After being filled, 


passes through a sewing unit 
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to serve as a depot for the South Atlantic air line. 
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The American model has 
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Well-planned « t 
pee gree 
More than 80% of telephone subscribers 
use the classified directory for help in buy- 
ing. A reason why “WHERE TO BUY IT” 


dealer identification service gets results. 


The classified telephone book rests at the left elbow of 
REPORTS—SURVEYS the nation, ready for instant reference. Bell System con- 
wie an sumer surveys show that more than 80% of telephone 
subscribers use it as a buying reference. 


NT IN 

This fact is important to manufacturers. For, here is an 
accepted, well-known medium through which you can 
direct prospects to your authorized dealers. 

Under the “Where to Buy It” plan your accredited 
local dealers are listed under your own trade name —see 
example below. Thus, you make it Casy for prospects to 
find your brand, Substitution is minimized, sales in- 
creased, customers pleased. 

Manufacturers now making this service available for 
their dealers include such names as Oldsmobile, Raybestos, 
RCA Victor, Lockheed. 

Ask your advertising counsel for full facts. Or com- 
municate directly with Trade Mark Service Manager, 
American Tel. and Tel. Co.; New York address, 195 Te, 

BOOKS Broadway (EXchange 3-9800); Chicago address, th 
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(Sonvenience 


The new 30-story Girard Trust 
Company Building is located in 
the center of Philadelphia's 
business and financial district. It 
is convenientto City Hall, hotels, 
stores, theatres, transportation 
facilities and adjoins the banking 
house of the Trust Company. 
Attractive office suites are still available 


Rental Office Reom 1704 
Telephone— Rittenhouse 2342 


GIRARD TRUST 


COMPANY 


BUILDING 


rgoo SO. PENN SOUARE 
PHILADELPHIA 
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BREWING INDUSTRY 


The most complete, comprehensive 
and accurate list of breweries and 
operating personnel CHECKED 
AND DOUBLE-CHECKED. 


( ompiled by 


The Brewing Industry 


Newspaper of the Brewing and 
Allied Industries 


FREE TO SUBSCRIBERS 
to The Brewing Industry 


If you haven't yet subseribed do so now 
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Europe Since the Holiday 


Business is calm; dollar exchange is strong; don) stir N 
problems in foreign countries are competing fo 


the 


limelight—with the United States banking situatio),. 


THe world has reacted calmly to the 
passing of the American banking holi- 
day, according to reports from The Busi- 
ness Week's European News Bureau. 

Stocks remained comparatively steady 
throughout the holiday weck on the ex- 
changes in London, Paris, and Amster- 
dam. In Berlin, prices were violently up 
following the Hitler victory and the 
assurance that at least the semblance 
of constitutional government would be 
maintained for a time. There was little 
change in trend following official quot- 
ing of dollar exchange. Bonds were 
generally soft on most markets follow- 
ing disquieting rumors of trouble brew- 
ing in Central Europe 

Cooperation of the Bank of England, 
the Bank of France, and the Federal 
Reserve Bank in supporting the dollar, 
plus a heavy demand for dollars by spec 
ulators who had sold short during the 
holiday week on the assumption that the 
dollar would slump as the pound sterling 
did following Britain’s imposition of 
the gold embargo, pushed the dollar 
above par on the first day of trading 
in most markets. The highest premium 
on the dollar in official trading was 
quoted in Basle. London and Paris 
were both paying more than a 1% pre- 
mium at the end of trading on the first 
day after the market opened. Quotations 
softened later. In Canada, the Canadian 
dollar, after rising to par on speculative 
buying during the holiday week, 
dropped again to a 17% discount 

Commodity markets were relatively 
calm following the first flurry of buying 
after the American embargo was laid. 


It is the opinion of most 
that dollar quotations will 
soften. It seems inevitable 
bargo on gold. Restrictions « 
exchange transactions, however 
paratively mild, are planned on! 
speculation 

One thing should not b 
Just as the magnitude of tl 
crisis has more or less obscur 
ments in the foreign field wl 
normally command “front 
tion, so the American banking 
been eclipsed in some countri 
mestic developments. In no 
this more true than in Germas 
Hitler has come into 
banking holiday began and wt 
is increasing uneasiness over 
with Poland. France has been 
concerned with the holiday b 
the threat to the franc of a dol! 
is no longer officially backed 
but the possibility of complet 
of the disarmament conferen 
the unwillingness of Hitler ar 
lini to accept the French point 
is drawing French attention to 
insecurity 

The fact that Ramsay MacDor 
Sir John Simon are spending 1 
days away from London at this 
important. Their visit to Paris 
way to Geneva is an indi 
Britain is thoroughly worried ov 
pean unsettlement. This gestur 
makes evident to the rest of tl 
where British sympathies rest 
gests to those familiar with Eur 
London is worried. 
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Is Moseow Pinched? 


tions of the Soviets. 


that Moscow is simply a shrewd debtor. 


BERLIN — According to 
which has been leaking out in Berlin 
this week, the fimancial position of the 
Soviet Union is more serious than was 


Twice in 4 weeks German creditors have eased the obliga: 
Some believe it is because the Soviet 
credit structure isn’t standing the strain; others think 
I 
information more than was estimated at thc 
February). Of this total, almost $ 
lions come due during the sec 
ter of this year. Two German |! 
dicates, evidently under press ' 


anticipated a few weeks ago when Ger- 
mans were first warned that banks had 
extended the period of Soviet maturities 
(BW’-Mar133). 

Most recent estimates place the total 
of Soviet maturities in Germany in 1933 
at nearly $200 millions ($50 millions 





Moscow to the terms of 
coming due in the next few 

have agreed to extend a fresh $ 

lions of long-term credit agau i 
maturities. Of this new credit, $ Par 


lions will be against future s 


ease 
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(BW’-Marl1°33), and the re- 


¢ $21 millions will be against the a 
at by the Soviets to Germany of | 
m, manganese ore, and timber 


important banks than the 


Bank and the Dresdner Bank | 5 
2? syndicates. There is no con 


n in Berlin that the banks are 


by a formal government guar VW 
it in all probability they are 
German government's interest in 


nsaction is threefold. In the first 


it should allow a formal de 


» the past of the Soviet govern. Yo NAM UT aMl oict-YelsEN (ULM meole-diaTom @elis}etoliby 


number of machine tool build 


S 


other industrialists in Germany 
Id large amounts of Sovict bills 
portfolios would be broke and 
have to close down 

No Treasury Drain “ee laboratories find The high pers entage of prema- 
her, inasmuch as these. bills are that lamps bearing the — ture burn-outsin lamps of sub- 
teed, the Reict 

effective and the national treas facturer are consistently supe- expense of using them. Poorly 
ld be called upon to pay several rior to those which come from made, current-wasting lamps 
1 millions marks: now this shiccaitaiamanis Wace, tnbeiienn wlth, dan Celities 
lity has at least been postponed 


y's guarantee would brand of a dependable manu- — standard quality adds to the 


sands of lamps every month Remember that vour tr 
show that those of standard cost of light is the cost of tl 
quality give more light forthe — lamp plus the cost of the « 


the whole affair is largely a 
of political prestige for the Ger 
Not only are they reluctant to 
they may have advanced more 
is wise to the Soviets in rather bright much longer than cheap  Mazpa Lamps and mak 


r-than-customary credits, but they lamps which are not made by — that you get all the light 


current consumed and remain rent it consumes. Use Edisor 


refully built up sovict friendshiy dependable manufacturers pray for. 
1 long period of years. The Hitler 


ign agrins German communists KDISON MAZDA LA MPS 


in end to this friend 
} 


{ no gesture were made by Berlin 
w that the anti-communist prop GENERAL (36) ELECTRIC 


easily put 


onsumption 


significant that this first threat 


yn ict obligations comes 


' 


me when carly recognition of 
} 
i 


vict Union by the United States 
, 


discussed scriously)\ t 


IS dal 


I 
equally significant that American 
d 


THIS MARK ASSURES GOOD LIGHT AT LOW COST 


iter share of Soviet business 








facturers who had hope 








ng recognition are not greatly sur 
! over the announcement 

litics has an important bearing on 
ss anywhere in | urope. Germany 

onsciously have been courting 
in Moscow over the last 6 years 
ranting credits to the Sovicts which 
only reluctantly ¢ yualled by other 
Ics 

Overtures From Paris? 

e has been conspicuous for its 
mism to the Soviets, and very 
trade has developed between Paris 
Moscow. The French government 
ver backed export credits as the 

German, and Italian govern 

ive done 

hin the last few months, when ,, me 
nisms in Europe have been be “ey xe np winin A ght 

crid and the post-war balance} pose. Fleet owners find 

tr has been pretty well upset, | os sete toee grote yor ' 
have been repeated rumors that} {yjinc General Blectric Com. 


Paris w as making overtures to Moscow, | pany, Nela Park, Cleveland, O. 
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OIL FOR YOUR CAR 
OR BREAD 
FOR YOUR JAM... 


NE THING is common to the prod- 
() ucts on this page. It is temperature, 
or rather, temperature controlled within 
a limited range. This control is needed to 
make the finest oil... the most healthful 
bread—the best in any product. And Tay- 
lor instruments supply such control in 
every industry. 

But Taylor Service includes far more 
than the sale of individual instruments. 
We have been in many plants and studied 
many temperature problems. And in nearly 
every case we found that quality could 
still be improved ... uniformity could be 
still bettered . . . and production costs 
could be cut still more. 

Scattered instruments can often dothese 
things. But a complete system of Taylor 
temperature and pressure control built 
right into vour manufacturing line can do 
them better. 

We offer vou the benefit of 80 vears’ 
experience in producing accurate, rugged 
instruments and in applying them to in- 
dustry’s needs. So we urge, “Send for a 
Taylor Man.” Show what 
ments are in vour plant. Ask him how to 
build a complete system of temperature 


him instru- 


and pressure control that will save your 
money. 

No matter what are your questions on 
temperature and send for a 
Taylor Man. Or write the Tavlor Instru- 
ment Companies, Rochester, N. Y. 


pressure 


TEMPERATURE 
INSTRUMENTS 








*The name Tavlor now identifies our complete 
line of products, including Tycos instruments. 
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importantly, the 
tion of credits. No terms, no amounts 
have been broadcast. In fact, there is 
no confirmation that such negotiations 
are under But few doubt the 
probability 

Knowing these facts, American busi- 
ness is not excited over Berlin's deci- 
sion to ease Moscow's credit position 
Everything considered, it can be accom- 
plished with less expense than a default 
Or, viewing it all from the other side, 
perhaps Moscow has played the terms 
of one creditor (or would-be creditor) 
against another. At a time when things 
at home aren't going too well, and when 


which included, ques 


way. 


| there is need for ready cash to keep up 
“absolutely necessary” 


war preparations 
the Soviet government can be excused 
for shifting its tactics 

Moscow is in a somewhat 
position as a result of the recent realign 
ment of powers in Europe. Any line 
up of European powers can be thrown 
badly out of balance if Russia comes in 
on the other side. Just now, Moscow 
friendly with Rome and Berlin 
an Paris or London In an 
emergency, the Soviets are able to pro- 
duce important materials. They 
could soon repay outstanding debts 
All these things enter the Soviet credit 
picture in Europe 


Strate gl 


IS more 
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with 


t 
{ 


raw 
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Swiss Bid Wins 

Zurich finds it cheaper to guaran- 
tee credits on Soviet orders than 
pay a dole to workers who other- 
wise would be idle. 


“Ir is better to run a plant full time 
without profit than to close down and 
wait for better times.” 

This was the decision of the thrifty 
people of Zurich, largest industrial city 
in Switzerland, when they agreed to 
guarantee industrial credits on some 
new Sovict orders 

The Sovicts have approached them a 
number of times with orders for ball 
bearings. Until recently, the Swiss wer« 
unwilling to guarantee the credits de- 
manded by the Russians, and the Swiss 
industrialists felt they could not assume 
the entire risk? despite the fact they had 
been paid promptly for whatever orders 
they had already filled 

One Zurich manufacturer of ball bear- 
ings finally put the proposition to the 
government in a new light. If he could 
secure a government guarantee on at 
least a part of the credit he would need 
to give the Soviets in order to get the 
business, he could employ 550 workers 
at 48 hours a week instead of 250 
workers 35 hours a week for most of the 
balance of the year. It was a matter of 
guarantecing the credit or paying a dole 
to the unemployed workers. Zurich de- 
cided on the guarantee. As finally set- 


tled, 60% of the credit ris| 
by the manufacturer—A-G 
werke J. Schmid-Roost—an 
Zurich and the canton will 
each. Schmid-Roost agreed t 
proht im order to secure 
severe competitive bidding 
The Soviet opened the Fir 
Bearing Plant 
the first year of operation 
to scarcely half of the scl 
and only 12 of the 35 types 
ings needed in various st 
The Plan 
33 SOV! ot 
ball bear n 


othe rs 


just a y 


produced 
in 19 


were 
varieties 
mitted that the 
more than many 
cially skilled workm 


British Products 


Five new products recently intro. 
duced on the British market 


BRITISH industry 1s showing 
ness in bringing 
tempt lagging buying power 
The North British Chemi 
Manchester, has announced 
ery of a new synthetic paint 
salt air 


out new 


; 


resist fumes 
stands twisting and bending 
can be ap} 
or new woodwork 
A firm in Stockport has br 
a hat of 
felt is sufficiently 
warmed to conform to the 
hy | 


mCad 


Lascs 


applied with eq ral 


constructed espe 


which 


wearers 


Large-scale extraction § of 


from coal for use as motor f 
started by the Manchester (¢ 
Gas Committee. During the 
was established for the ext: 
gasoline and toluol for use 
explosives. Recently, further 
ments of the old process hav 
successful in producing gaso! 
pensively that 3 plants are be 
lished. Annual capacity is 34 
A saving of nearly 16¢ a 
claimed over the imported 
which pays a heavy tax 

New uses for slate dust ar 
veloped in Britain. One ts 
the coarse grades for road s 
replace granite clippings. I 
form, it combines readily wit 
gives a harder surface which 
wear well. It is also being 
compounding ingredient in ¢ 
ufacture and as a constituen 

Mass production of a new 
mable, non-conducting mat 
started in 3 factories in the M 
region. Planned originally as 
lating material for high-tens 
board work, it has been prov 
ratory tests that it can be usé 
stitute for wood. It is mad 
from British mineral compo 
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Business Abroad 


Return of dollar to circulation near par on foreign ex- 


change markets, and “‘war” 


talk in Europe dominated 


the week’s business news abroad, France seared; Britain 
nervous; Germany optimistic; Poland prepared; Ital) 
hargaining; China building despite threat in north. 


Europe 
~ News Bureau (Cable) 
s monopolized business atten- 
k: the dollar, and “the war 
the holiday week in the 
States, quotations on the dollar 
med on foreign exchange mar- 
Mar. 13 Almost everywhere 
s were at par, or above par, 
he fact the gold embargo con- 
intro. es and, as long as it is in effect 
d States is technically off the 
lard 
reasons are the 
of the opening quot itions and 
omparative strength later in the 
The first is the determination 
$ major central banks (the Fed- 
the Bank of France, and 
k of England) more or less 
pening quotations. This is not 
{ but it seems inevitably true. 
nd bull factor was the rush of 
llers to cover. One international 
ve group, said to have been 
in Paris, is reported to have 
) millions when the dollar failed 
appreciably below par. The 
ning of the exchange rate as the 
re on revealed there are bears 
the dollar still vulnerable. 
France Is Worried 
is probably more worried over 
id of dollar exchange than any 
untry because the franc is now 
or link between the most im- 
commercial currencies and the 
tandard. Any wide depreciation 
dollar might easily start a run 
h gold stores which would soon 
France to embargo gold. 
iny, which guards its foreign 
nge dealings so closely that the 
ink can peg the relationship of 
nark to any, other currency, pegged 
ir at its old par rate and con- 
i the whole holiday upset closed 
ame to the rescue of the lira 
began to sag. The Swiss Na- 
Bank reminded its patrons that 
ved the right to redeem notes 
*n gold currency instead of bars. 
talk has been prevalent in 
ll week. Danger points are 
listed, scrutinized. They are 
‘, included: the growing Mus- 
‘itler rapprochement (which 
Britain, terrifies France); ex- 
sion in Danzig and along the 


given for 


rve, 


-2, 1933 


Polish-German 
ler’s 
proud det 
rights 
Nazi 
move in 
under the 
government in 


bound 
jingcoisti statement 
tion to 


rmin 


prot 
occupation of Rhinelan 
troops as 
Gsermany to t 
police control o 
Berlin (despit 
vision in the treaty of Versailles that no 
soldiers’ ox upy tl territory west ot 
the Rhine) 
factories of 
filling of more than the orders place 
cently by the Japanese; renewal of 
cussions in Belgium 
building of further fortifications along 
the eastern border 
week that disarmament 
would break down without so much as 
an agreement to maintain even the pres- 
ent restrictrons 
War Industries Boom 

European business is sensitive to all 
these developments. Iron and steel, and 
chemicals shares are in demanc. Bonds 
generally have been weak. Long-term 
commitments are not made 

Ramsay MacDonald and John 
Simon stopped in Paris on their way to 
Geneva. It was a gesture from Britain 
to the French which the rest of Europe 
did not fail to notice It also 
an occasion for discussing new disarma 
ment proposals which Mr. MacDonald 
could take with him to Rome to propose 
to Mussolini 

It is this group of “war” develop 
ments which will influence European 
business most profoundly in the next 
10 days. 


activity in the munitions 
the 
- 


} 


ais 
+} 


many nations suggests 


concerning 


the possibility all 


disc ussions 


Sir 


was 


France 


Treasury financing is quickly 
absorbed. Concealed excitement 
over new tensions in Europe. 


Paris (Wireless)—Following the re 
covery of dollar quotations in Paris when 
foreign exchange dealings were resumed 
the rate tended to weaken, dropped as 
low as 25.20. This brought all sorts 
of rumors but none is yet considered a 
logical explanation for the trend. Most 
bankers are inclined to believe the short 
position is sufficient under ordinary cir 
cumstances to maintain the dollar be- 
tween the old gold points. Futures are 
selling up, however, indicating that 


D 
lebt to the 
5 lik ly to 
occasion af§fis 
to nav 


dignity 


n » the I 
Foreign Complications 
International developments of 
disconcerting 
ing the week 
growing G 
ment. The f 
M issolini 


disarmament conf 


wo | 


most significant. TI 
preoccupied with domesti 
This left only Britain to con 


of the French in upholdir 


rescuc \ 
on ti Continent 


Status quo 
cr serio 1s prob! m just now 
One of 
the 
region 

would have 


ectl 
the most inflamn 


was occupation of th 
by Nazis A \y 
caused a flurry 
tional circles. This week, it 
French, but outwardly there 
purely debat 1S 
whether the troops should be vi wed 
soldiers or as supplementary poli 
France chose to accept them 
and closed the matter for the tin 
with no further comment 

The first instalment of the treasury 
new consolidation loan (to the 
deficit) was offered this week at 
redeemable in 60 years at 150 by qi 
terly drawings. The boldness of thi 
offer in a week of such financial uncer 
tainty, and the attractiveness of the 
yield, appealed to the French. The is 
was a complete success. 


Was only i 


philosophi: il 


is poli 


ie being 


cover 
OR $0 


Germany 

Hitler gets complete control of all 
states in the Reich. Shares boom. 
Remaining worry is conservative 
control of the Reichsbank. 
BERLIN (Cahble)—At no in Ger 
man history up to this weck has the 
central government had unified and 
complete control of all the state govern 


time 
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ments. Hitler has brought this to pass 
by enforced local elections and taking 
over of the local police under the super- 
vision of prominent Nazi leaders. It is 
a complete victory for the Nazis. It 
remains now for them to carry out the 
promises of social relief voiced during 
the campaign 
Germans Not Worried 

The stock markets are evidently of 
the opinion that Hitler in the saddle 
is not going to be a danger to Ger 
many's stability. Stock soared 
during the week due to general opti- 
mism and to a buying wave among 
Nazis, who believe that prosperity will 
soon be a matter of course 

Nazi excesses have been partly curbed 
since the Hitler forces are in control 
of the police and the leader requested 
that disorder cease A rowdy boycott 
of department and chain stores, includ- 
ing the 82 Woolworth units, has been 
discouraged by the government. Plans 
to curb the activities of big dis 
tributing units are focusing on new and 
higher taxes on units in a chain 

Main strategical position not yet con- 
quered by the Nazis is the Reichsbank 
But even here, a warning has been is 
sued to Dr. Hans Luther, the capable 
and conservative head under many chan- 
cellors, that he must “‘conform to Nazi 
plans or get out."” Since the Reichsbank 
legally is an independent institution, 
Hitler has no power to make this move 
But law holiday” in Ger 
many. Germans confidently expect that 
Luther will be out shortly and that Dr 
Hjalmar Schacht, former head of the 
Reichsbank, will replace him. Whatever 
Schacht’s attitude on inflation, such a 
policy seems inevitable if Germany is 
to support the vast programs to absorb 
the unemployed which Hitler has out- 
lined. Reichsbank shares sold off all 
weck in contrast to the remarkable firm- 
ness of securities generally 

Germany, through the Reichsbank, 
has restored dollar quotations to par, 
indicating that the American banking 
holiday and gold embargo incident is 
closed as far as Germany is concerned. 


prices 


these 


is having its 


Great Britain 


Tone generally good despite un- 
settlement of recent weeks. Keynes 
proposes huge public works proj- 
ect whether budget balances this 
year or not. “Buy British” less 
popular, even in Britain. 


LONDON (Cahle)—The immediate busi- 
ness future looked brighter this week 
as the American banking holiday came 
to an end without the dollar being Seri- 
ously upset when foreign exchange was 
again quoted. 

Reopening above the quotations on 
Mar. 3—last day of official trading be- 
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tore the holiday—the dollar weakened 
slightiy as the week progressed. Initial 
strength is attributed to cooperative sup- 
port from the Federal Reserve, the Bank 
of England, and the Bank of France 
and to covering by speculators who had 
sold short during the holiday. Th« 
pound sterling fluctuated generally be 
tween $3.40 and $3.45 in carly trading 

The Roosevelt program for handling 
the banking crisis in the United States 
and the new bills which have come from 
the Administration § are uded in 
London. The fecling is growing here 
that the United States will continue to 
recover now, though there ts not likely 
to be spectac ular progress for some time 

More War Debts? 

In view of the changed situation in 
the United States, and the tensions in 
Europe, it is believed here that the 
World Economic Conference will not 
convene before autumn. This means 
that the problem of another instalment 
on the British war debt to the United 
States will come due in the interval and 
the problem of payment must be faced 
with a budget not allowed 


appla 


which has 
for it 
London is considerably concerned this 
week by the campaign which has been 
launched by Professor Keynes through 
the editorial mns of the London 
Times for a vast public works program 
as a means of combating depression 
His main contention is that the 
nism of — perity can be set in motion 
tion of and 
id that a measure of positive 
prosperity is already 
the British 
* declared 


colu 


mecha- 
by the governments here 
else ot 
action toward 
within the com 
government. “The pendulum 
Keynes, “will begin to swing 
as there ts determination enough 
to swing it."” And the necessity of bal 
ancing the budget every year is, in the 
mind of the economist, a superstition 
which should be 
Budget Superstition 
This bold opinion from a 
highly respected as Professor Keynes is 
bound to influence public opinion in this 
already revived the 
Chamberlain will be 


petence ol 


Professor 


as soon 


> overcome 


man as 


country. It has 
hope that Neville 
influenced to reduce the income tax and 
the beer tax, the 2 genuinely hated 
taxes in all Britain. It ts the belief of 
not a few that a wilfully planned budget 
deficit with compensating tax reductions 
may stimulate industry and ensure a 
higher rate of tax yield a year from now. 

Removal of the arms export embargo 
against China and Japan is welcomed 
since there are no signs that other major 
producers will cooperate with the Brit 
ish. It has been an expensive gesture 
so far as British industry ts concerned 

The labor situation is growing in- 
creasingly tense. This week the 
bility of an immediate strike in the coal 
mines of Wales has developed. No one 
would be surprised if the labor unrest 


most 


posst- 


mi(ic0es 30 
er aticpeide Dig) 


- NOULG we ca NEULS Dor. 
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POSTERS 
followed i 


TION 


election 


ELEC 
latest 
fought = intensely by 
Here are Hindenburg. vo 
Hugenberg, and Bruening a 
peared on one of Berlin's ul 
poles. H 


in evidence 


ever 


corner advertising 


Victor, Is not 


lroa 1s 


spread to the rai 
mines before the end 
Railroads are supp! 
cuts with plans to reduce far 
travel, or at leas 


’ 


stimulate 
of the traftic which has shift 
Fare reductions of 1 to 13 p 
effective from May through 
are contemplated 

Reports from the steel 1 
the month of February wer 
during the week 
activity gr 1S 
couragingly. Capital writedow 
stimulated this week when th C 
British Building / 
gage interest rates $0 to a mi 
5107. Sir Edward Crowe, said t 
the "'B 


growin: 


and showc 


societies re 


of the originators of 


campaign, reflected 
when he declared this week 
probably the ‘Buy British’ car 
now far enough. We 
American and we w 

to buy British. I feel it 
Americans and British to | 
world back to sanity and I 
very soon we will restor 
more normal trade 
these two countries.’ 
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Far East 


China active in construction field. 
Highways and light railroads con- 
templated. Japanese markets re- 
open. Favorable reports from 
{ustralia. 
TH to the future is in the hands 
Pr nt Chiang Kai-shek. If he 
attempts to recapture any por- 
hol it means war on a national 
which event there is no reason 
nese Operations should be re- 
the Great Wall.” 
official statement of the 
War Office in Tokyo. It re- 
rs to the abdication ot the Chinese 
genera who has ruled North China 
; seat in Peiping, who was hist 
iriven from Manchuria by the Japanese, 
nd who was responsible tor the Chi- 
ese policy of Opposing Japanese aggres- 
sion in Jehol. When his detensive 
campaign failed, he resigned and lett 
China's president took active 
in the Peiping area 
What It Means 
Here is the significance ot the week's 
evelopments: China's central govern- 
ment in Nanking has never been able 
lepend on complete cooperation trom 
war lord who has held Peiping. In 
is particular case, the attitude ot the 
sent central government has not been 
in sympathy with the deten 
inpaign against Japan in Jehol, 
there has been no serous ritt 
n the Central government and 
iping government However, 
ng 1s more nearly in control ot all 
today than tor time, and 
paign against the Japanese at the 
Wall is likely to be given up. 
le business in the Orient is pro- 
affected by the possibilities ot 
ing conflict, not all ot the ettects 
A number of industries sup- 
’ the army are working at capacity 
in, and the textile imdustry 1s 
ing to expand on heavy export 
1 Silk prices were down when 
Raw Silk Exchange reopened atter 
American banking holiday, but the 
lar was quoted at only a small dis- 
This removes, tor the time 
he dread lest Japan lose the 
idvantage of a depreciated yen. 
Shanghai Boom 
ess in China is in relatively good 
lespite the unsettled condition in 
h. Im Shanghai there is almost 
Buying of Australian and 
ne wheat has been active. 
* materials are coming 1n stead- 
Ity markets are active 
ans who have visited China 
done business with the 
ver a period ot years know 
country has remarkable powers 
ney. They know, too, that re- 
unsettlement are easily exag- 


s the 


tram | 


D waa 
reiping 
yntro! 


some 


BT 


hav e 


gerated when contrasted with the way 
in which business is conducted in 
United States. These men are naturally 
paying considerable attention to reports 
that China is organizing highway con 
struction more systematic basis 
The government's Bureau Public 
Roads has its headquarters in Nanking 
Highway construction on than a 
mere local basis is being planned. In 
no time recent years has there been 


a brighter prospect for large-scal« 


on a 
ot 


morc 
in 


ordinated highway construction 


Rail upment prod 


oOducers are im 
that 
tion of light railways is contemplate 


and 


pressed with the report constru 
in Shansi province in the northwest 
in regions in the 
Yangtze valley. Bidding ts highly com 
petitive, with Europeans already on the 
ground. 

There is the further report this weck 
that the National government 1s plan 
ning the building of a factory tor the 
manufacture of ammonium | sulphate 
and heavy chemicals, probably in the 
Nanking or Hankow region 

Australia is generally considered to 
have ridden out the economic 
which threatened the country a 
more ago. Each month's reports trom 
Canberra are more encouraging kx 
porters are watching the market tor th« 

right moment” to increase sales ettorts 


several populous 


storm 


year ofr 


Latin America 


Banks reopen: dollar exchange 
quoted favorably: Brazil tightens 
dollar exchange restrictions. 


BANKS are gradually reopening in the 
countries where they closed at the time 
of the “holiday” in the United States 
dollars are quoted at par or slightly 
above on most foreign exchange mar 
kets; dollar exchange is getting tighter 
in Brazil—these are the highlights in 
Latin America during the week 

In Cuba, banks reopened on Mar. 10 
on a 10° withdrawal basis which op 
erated for 6 days. In Honduras, they 
opened on the same basis on Mar. 8, and 
the plan was to be operative only 6 days 
Guatemala banks had not yet reopened 
according to the last reports from that 
country 

Reports from Brazil concerning the 
availability of dollar exchange are dis 
couraging. Exporters and their bankers 
in New York feel that American collec 
tions are being discriminated against, 


articularly since the balance of trade} 


tween Brazil and the United States 
always favors Brazil, and dollars are 
always moving toward Rio in greater 
volume than would be required to meet 
bills on American exports 

Other than these developments there 
are no significant changes in the eco- 
nomic outlook in Latin America 
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puzzling questions revolving around the 
What are the Where « 
turn for authoritative, unbiased, « 
simple explanations? 

Here is a splendid littl ok that a 
these and a hundred 
have probably bothered when the s 
credit 
ssion 


the press 


and nn 


answers? in 


] r nd 
ear an 


swe 
questions more that 
vou 
and exchange have 


Send for it for 10 


jee ts of money 


come up for dis¢ 


davs free examination 


Printers’ Ink savs: “One of the simplest 
and vet one of the clearest discussions of a 
complicated subject that has been published 
in these difficult times. It deserves a wide 
reading. 





MeGiraw-Hill Publishing Company, Ine 


330 West i@d st.. N. V. 











The Figures of the Week 


With the bank holiday ended, business looks forward to 
making up some of the loss incurred by the restrictions. 
Opening of commodity exchanges found prices above 


the pre-moratorium level. 


Financial data largely un- 


available this week. Production curtailed. 


THE gradual restoration of banking 
activity in the United States is being 
hopefully viewed by the steel industry. 
A firmer price situation has encouraged 
producers to hold off sales of pig iron 
and finished steel beyond the 
quarter. The progress of the beer bill 
has also added to the better outlook for 
steel sellers. Furthermore, the more 
liberal interpretation of the anti-trust 
laws by the Supreme Court in the Ap 
palachian Coals, Inc., decision is a 
considerable gratification to 


second 


source of 
the industry. 

Operations in the past weck con- 
tinue to reflect the depressing effect of 


financial restrictions Inquiries were 
more prominent than orders. During 
the holiday, mills experienced suspen 


sions of orders rather than cancellations, 


since customers were uncertain of their 


A sharp curtailment of orders 
centers was the most 
since this branch 
the industry 


charges. 
from automotive 
severe blow to steel, 
has been the mainstay of 
for many months. 


Retail buying of automobiles was 
quickly depressed by the closing of 
banks, and dealers were also unable to 


finance purchases by cash. The holdup 
of orders of Chevrolet was especially 
felt, since this unit had been expanding 
activity in preparation for the presenta- 
tion of its new Standard 6 model, a strip 
job, free of fancy gadgets. Ford con- 
tinues to operate at a rate of 1,000 cars 
a day, five days a week, though orders 
for supplies are made on a day to day 
basis. 

January production of motor vehicles 
in the United States and Canada gained 


21.9% over December, 1932, and even 


133,472 cars were produce 
against 109,492 in De 


123,075 a year ago. Febri 
excluding Ford 
from January lron A 
production around 125, 


month 


indi ate a 


The Michigan mor 
effective on Feb. 14, and tl 
enced the motor indust 
date. March will sor ly 


this level, unless a revival 
demand comes with unex; 
Some predict that the publ 
a greater enthusiasm for cor 
funds into commodities thar 
them liquid, and the mot 
hopes to be among those b 
this change of heart 


Steel Operations 


Steel backlogs of the U.S. § 





fell 44,444 tons in Februar 
of 1,854,200 tons Oper t 
gained in the early part of 


but the last half of the mont 


a decline in spite of the 
the height of the season 
Structural activity re: 
though the prospects of bot 
Francisco—Oakland bridge 
the President's extensive 
hold forth a 
requirements 


promise for 











ability to claim shipments or pay freight exceeded January, 1932 by 8. 40%. Some Though railroad equip: 
——$— — —- 
Five-Year 
THE BUSINESS WEEK Latest Preceding Year Average 
WEEKLY INDEX OF Week Week = Ago’ (1928-1932 
BUSINESS ACTIVITY............ ee rT Tey *49.8 ‘51.4 58.3 
PRODUCTION 
eee, a 15 17 25 67 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) $2,468 $2,666 $3,893 $12,019 
Bituminous Coal (daily average, 1,000 toms)............... 2.2.2.4... cane *878 +1,031 962 1,444 
re de wk see eee ees ene Wanewude ee 1,423 1,538 1,639 
TRADE 
Total Carloadings (daily average, 1,000 cars)... 6 eee eens 80 82 93 137 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars).. 54 53 65 91 
Check Payments (outside N. Y. City, millions)... .... .. .. 2... 6.46. t t $3,023 $5,287 
Money in Circulation (daily average, millions). ........ 2... 66. oe eee $7,533 $6,805 $5,563 $4,831 
PRICES (Average for the Week) 
ey ee, ae, Ce I, DS COM, De. . ok cc ccccceveseccescecseneses t $.44 $.53 $.97 
ace k eb eee a neeneeaeeees eee t (‘)$.062 $.070 $.145 
ES ee Se $28.35 $28.35 $29.55 $33.68 
Copper (electrolytic, f.o.b. refinery, Ib.) i I rd Ne ati eae ne Cate $.054 $.048 $.058 $.133 
All Commodities (Fisher’s Index, 1926 = 100) t 55.0 63.3 85.1 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions)......... $3,661 $3,056 $1,705 $1,318 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) t $17,823 $19,305 $21,535 
Commercial Loans, Federal Reserve reporting member banks (millions) : $5,393 $7,010 $8,307 
Security Loans, Federal Reserve reporting member banks (millions) t $4,234 $5,426 $6,897 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) t $418 $552 $3,059 
Stock Prices (average 100 stocks, Herald-Tribune) ....(°)$84.96  (*)$80.84 $92.07 $147.26 
Bond Prices (Dow, Jones, average 40 bonds) $75.14 (')$73.62 $81.79 $93.37 
Interest Rates — Call Loans (daily average, renewal) t 1.8% 2.5% 4.3 
Interest Rates — Prime Commercial Paper (4-6 months) t 14-14% 34-33% ‘ 1% 
494 556 685 399 
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{Not available. 
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's for the weck ending Mar. 11 
pread from a year ago widened 
6.4% to 9.6%, partly because an 
s¢ was reported in comparable 
sof 1932. 


The New England and 
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inclusion of an estimate of check pay 
ments in our general index was suth 
cient to raise the index to 51.4% of 
normal for the week ending Mar. 4 
For the current week of Mar. 11, the 


eckly index of gencral b | Meten /] 1929 w YS 
110 poesee Ai Seat of oa kind 105 } »* » P 
p by The B u 100 Norma Pa oe oe 
Normal tr 8 series t Ww k Ph a \ wd 
ne i caaeatiaeen Th  » ¥ b THE BUSINESS WEEK 
Sea cont on S aa ae oN PA dt At \ WEEKLY INDEX Of | 
duction, electric power outp J \. / \ BUSINESS ACTIVITY ‘ 
} non-bulk carloading check P 90 ¥ \ a . 
80 ts tside New York, ¢ 1930 \e* % oo" 
mercial loans of reporting Fed- 85/-—— i 
70 eral Reserve member b 1 = sata " 
urrency in circul It shows 80 a 7 ‘\ ; is ' \ 
60 e current level of the averag | = y} 
daily pl ysical : | Rod b = 75} 1931 # 
50 ess as Compared with the nor | * 
for tl son and the year. Nor- 79] . 
~ mal, represented by 100, is wh 
: the current volume of genet 
business activity should be if tl od bon 
-30 usual seasor changes and 60] Ms nt 1932 
to growth had « red. | | -— “ = 
ft Le explanation see 7 B | 1933 “ur “ “en - a jo 
55} : - —~. ts 
n Week, May 7, 1930, p ~- oN 
} in te her fer tay tee hy dom. Segt Oct. tow 1 
rate, orders from the industry central industrial regions suffered the abser of f lf 
improvement tn trathc. On greatest curtailment is might be to ' 
Class I roads had 10,014 loco expect¢ | {o ) 
need of repair, equal to Freight carloadings refer to the weck on the 1 ult b 
yf those on line, and 266,594 ending Mar. 4, and show a moder those la , ve ( 
rs or 12.707 of those on line. gain largely due to the better loadin tic 
hese figures represent increases of miscellancous and L.C.L. freight. All Ihe mo yi 
iry other classifications except forest prod- ments a flect ( 
interest in the effect of the ucts registered losses from the pt ding me S | 
lay on the construction indus- holiday weck mot 
keen, the F. W Dodg Corp The decision of the Interstate Com ness ( nted by ¢ 
special tabulation of contracts merce Commission permitting the 15% f In New York ¢ 
{ trom Mar. 1-8 Apparently surcharges on freight to continue until tl oO ; ¢ B 1) 
ted slowing down of awards Sept. 30 with certain exceptions ts ap- where tl bank ‘ | 
for the first 7 business days parently not being accepted with equal check vol a ( { 
t torth a total of only $15.4 enthusiasm in all quarters. The roads January 
ns, equal to an 8.2 decline from are particularly anxious to abolish the One of tl enc 
y average of February. March pooling arrangement of these surcharg ness signs ts the cont 
shows a sharp increase over the (page 18) comm il fa Ket t 
onths of the year. / A partial return on check payments below tl oO ural ‘ ot t 
d@ data on heavy construc for the week ending Mar. | was pub eding jy ; t 
the week ending Mar. 6, which lished after the last issue of The Bua months 
the last days of February, rec- mess Week went to press; check volume February retail trade fell ‘> below 
yrovement over the preceding was therefore not included in the com- a year ago, agains if; f 
particularly in private awards, putation of the general business index. Few of the 12 Federal Res 
were the highest since last July. In the 134 cities reporting, which ex- were able to show improvement 
bituminous coal production de- clude Michigan and Maryland centers, a month In the Chicago di 
more than 13% during the first sharp rise of 57% occurred compared spread from 1932 widened tro 
t March is of less importance with the preceding holiday week. This to 314; mm the Philadelphia d 
Supreme Court decision in the lifted the volume of check payments in from O to 27%; and in St. Lo 
hian Coals plan case (page 9). these cities above that of a year ago by from 23% to 29% 
persistent effort to remedy the 1.6% In New York City, the rise The rise in commodity pr 
conditions in bituminous coal, amounted to 66% While the first more marked in the carly days of tl 
lustry secured approval for its weck of March always reflects a spring holiday than in the past few days att 
selling agency program from the peak, the percentage gains in reporting the banks began to open. Moody's da 
st court in the land cities this year are difthcult of interpre- index, based on unofficial figures to 
strial curtailment is plainly evi- tation in view of the rapidly spreading the past week, but on actual tran 
the electric power production moratoria throughout the land The actions, rose from 81.9 on Mar. 3 t 


87.1 on Mar. 4 and reached a high of 
88.1 on Mar. 15. By Thursday, all of! 
the commodity exchanges were opened 
and the confusion on price tren is clari 
ficd somewhat 








The Financial Markets 


Strength of dollar on foreign exchanges eases financial 
tension, quiets inflation talk. Firm government action 
on banks, economy, and beer sends stocks and bonds off 
to a good start after the holiday. 


Money 


DurinG the bankless days conjecture 
as to the future of prices on commod- 
ities, stocks and bonds centered on for- 
eign exchange. When the question of 
whether the dollar would go up or down 
in terms of forcign currencies was 
answered the experts expected to have 
the answer to what would happen to 
the money market and to commodity 
prices. 

In the offices of the deserted counting- 
houses of Wall Street, foreign exchange 
the chief topic of conversation 
Statisticians in the banks and_ broker- 
age houses contrived to keep themselves 
busy by figuring from various European 
prices the probable fall of the dollar 
At one time the Street was convinced 
that it had declined 30°67 in terms of 
the pound sterling and that it had 
dropped even further than that in terms 
ot gold exchange. 

Therefore, the opening of trading in 
exchange, even though restricted by reg- 
Federal 
with 


Was 


ulations promulgated by the 
Reserve banks, looked upon 
unusual interest To the surprise of 
Wall Street, London, and Paris, nothing 
happened. The dollar emerged strong 
as against all gold standard currencies 
and higher in relation to the pound 
sterling than before the holiday. Wall 
Street attributed this unusual strength 
to short covering. Though the dollar 
fell off somewhat during the next few 
days, as the pound sterling and franc 
made moderate rallies and short cover- 
ing began to subside, it continued to 
reveal reassuring strength throughout 
the world 
Rates Reflect Strain 

As was to be expected, the money 
market showed the strains of the huge 
withdrawals and the large volume of 
liquidation which preceded the bank 
holiday. The call money rate was well 
over 5, highest since January, 1930 
Under existing conditions, the Treasury 
hesitated to risk possible failure on a 
short-term offering to the Street at low 
money rates It that the 
issue would be adequately subscribed by 
asking bids on $800 millions of 
5-months paper at 4% and 9-months at 
1407. On Mar. 14, the Secretary of the 
Treasury announced that subscriptions 
totaled $1,820 millions with possibly 
more to come tn. 

It is obvious, therefore, that in spite 
of the money stringency, the govern- 


was 


made sure 
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ment can still borrow adequately, pro- 
vided the interest rate is right. It is to 
be presumed that, as soon as the bank- 
ing and financial situation eases, its bor- 
rowing will approach more nearly a 
normal interest figure Government 
short-term financing was accomplished 
at less than 1% per annum for the 
greater part of 1932. 

An advantage of the high interest 
rate, not to be overlooked at this time, 
is that it will pull money out of hiding, 
certainly entice capital into the money 
market, and possibly even draw funds 
from abroad. 

Gold Dragnet 

Throughout the bankless days, a de- 
termined effort was made by the Treas 
ury to bring back gold that had been 
withdrawn by domestic hoarders 
Unofhicial figures indicate that a total 
of $300 millions were returned to the 
banks. In the main, this was the con- 
sequence of moral suasion Member 
banks had been ordered by the Federal 
Reserve banks to supply lists of persons 
who had withdrawn gold, and the mere 
threat of possible publication of that 
list seemed to be sufficient to bring back 
a large volume 

Proposals advanced in Washington to 
put a heavy tax on gold held out of 
use by persons having no legitimate 
use for it yielded readily to the alter- 
natc idea ot authorizing the secretary 
of the Treasury to recapture gold and 
gold certificates. While this is the first 
time that the United States has had 
such a law, it has worked well for other 
important countries 

There is no intention of applying 
this measure to coins that have been 
kept for sentimental reasons or by 
numismatists. The objective ts the gold 
which has been hoarded in the last 2 
years. It happens that this will not be 
hard to trace. Few banks keep gold 
coins in tellers’ cages. When gold ts 
wanted it is necessary for the teller to 
submit a written order. This becomes 
part of the bank’s record and shows 
exactly who got the gold. Such records 
are to be followed up by agents of the 
Treasury Department. If the recipient 
has disposed of his hoard he will be 
required to furnish particulars as to its 
present whereabouts. 

While the gold in circulation on Feb 
28 is shown by Treasury figures to have 
been $570 millions, it is known that 
this figure is exaggerated. This ts a 
cumulative total which has been carried 


since the opening of the first 
estimate can be made as to t 
of gold coin that may have bx 
down, lost, or disposed of in « 
A greater difficulty is present 
task of recapturing the gold 
The plan here is to prevent 
ation of dealers who might | 
to pay a premium tor gold 
When the public learns that 
tificates cannot be sold at a 
it is expected that they will | 
the normal way. 


Stocks and Bonds 


WALL STREET added its 
general chorus of approval 
course that the Administration 
sued through the banking cris 
vancing stocks from 1 to 7 
the Exchange rcopened for bus 
Mar. 15. Volume reached 
shares by the end of the oper 
Besides the clarified and rare 
now prevaili 
stimuli by 


Vol 


pou 


ing atmosphere 
were provided 
Roosevelt's economy program 
passage of the beer bill. The 
stock market was made in fac« 
money renewal rate of 5% 
trasts with 140 and 2% | 
holiday market closing The 
of United States Steel was 
2} points from the 
the first day’s trading 
corded at close to 15% Elat 
began to talk of the ‘Roosevelt 
Incidentally, the Exchange 


business with no special restrict 
} 


' 


closing 


fain in 


short such as 
hinted at in pre-opening goss! 


came at once apparent that nor 


operations, 


be needed 
ing orders heavily in the mayjorit 
The enthusiasm of 
was carried into 
grade bonds advanced sharply 
high-grade bonds went up fro 
pre-holiday mark. Bank stocks 
are traded in over the counter ex 


First quotations show 


the stock 


ove! bonds 


an irregular tone, due mainly 
concerning dividends. In some 1 
dividends have been reduced or « 
entirely in order to build up 
until the banking situation heals 
Advance Needs Support 
It should not be overlooked 
enthusiasm in the stock and bor 
kets on the first day may reps 
pent-up desire to rush from th 
possibly also an accumulation o! 
over the bank holiday. Reports 
ness activity, during the week 
generate optimism. Power pr 
has fallen off 99% and steel pr 
is down to 13 of 
European situation presages 
markets. But it is also well to 
ber that both the stock and 
market start from very low level 


nr ty 
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EAD the following selections from comments made on this, the most 


discussed book of recent years. 


From all sides | 


lave come statements 


like these, emphasizing the immediate and personal value of this report 


to the business man, social scientist, educator, governmental official 


to all 


whose interests call for a more definite knowledge of the present and future 


conditions of American life. 


nrv Pratt Fairchild in The Sur- 


Graphic: 


monumental task and the President's 
mittee has performed it in a monu- 
these two volumes con- 
encyclopedia of con- 
mises a 
point of refer- 


tal way 
te almost an 
American social 
constitute a definite 
for all time to come. Future his- 
ins or workers in the various social 
es who have need of a reliable pic- 
e of the state of the nation a decade 
id a half after the close of the World 
War will turn with gratitude to these 


mes. 


mporary 


lhe Nation: 


\ revolutionary document the Re- 
lays the cornerstone of understand- 
1g on which alone a new order can be 
It happens, incidentally, to be 
in intensely readable, at times a thrilling 
story, with its glimpses of a better society 
irising from the old on a soil in America 
perhaps ‘not unfavorable for culti- 
on.” And history may yet regard this 
the first step toward a Magna Charta 

1 reemancipated people.” 


George Soule in The New Republic: 


erected. 


“This constitutes probably the most am- 
‘tous attempt ever made in this or any 
nation to assess in detail the direc- 


other 


thon 


of a culture the Report, in its 
mass, brings together an impressive array 
ot evidence which indicates the need of 
remodeling our civilization.” 


Stuart Chase in Books, The Nen 
York Herald Tribune: 

“Never before, to my knowledge, have so 
many major problems of a given time in 
a given culture been brought together, 
weighed and documented with such pre- 
cision and intelligence . .. no editor, 
no student of society, no intelligent citi- 
zen can afford to overlook the implica- 
tions of this monumental study or fail 
to take pride in the fact that it was made 
by Americans for America.” 


William Soskin in The New York 


Evening Post: 

“Ie is the latest and most authoritative 
word about the world we live in from 
those men who are nearest to what we 
loosely call the social sciences in 
America.” 


The New York Times: 

“If our civilization is on trial, as so many 
say, here is the evidence. And whatever 
the verdict, here is also, if we will but use 
it aright, the means of reconstruction.” 


Duncan Aikman in Los Angeles 


Daily News: 


“The reading I 
in a good many seasons is in 
SOCIAL TRENDS IN THE UNITED 
STATES, the vast two-volume Report of 
the President's Research Committee on 
this all-embracing subject I 
the guess that this work 
the thirteen volumes of 
reports, shortly to be published, wil torr 


encountered 


RECENI 


best have 


venture 
together wit! 
supplement ry 
the basis of the social and economi 
forms of the 
most revolutionary reforms in the organi 
zation of that the 


nation has attempted in all its history.’ 


Rev ien of Reviews 
“In book form the 
may constitute the most important volume 
ever published in America. 
future effects, if the recommendations are 
followed, are stupendous, and could con 
ceivably change the course of the nation.’ 


Monsignor John L. Belford: 


“A document which is, in a 
ways, admirable and valuable.” 


next decade probably the 
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produc tive 


results of this work 
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A Good Start 


THE Administration's policy in dealing with the 
banks is to telescope future grief into one brief 
spasm of agony. Unless prices were to be raised 


by a considerable degree of inflation, it was. in- 
evitable that a great many banks would have to 
close. Their suspension would be spread out 


over months, or a year, with business increas- 
ingly paralyzed by this creeping terror, wonder- 
ing where it would strike next. 

The Administration's decision is to get all our 
banking troubles over with at once, clear away 
the wreckage, and go ahead with confidence 
upon what is left. There is a good deal left. 
Under any liberal interpretation of what is a 
sound asset in a bank portfolio, the losses are 
far from fatal. Indeed the thawing out of assets 
that were frozen but eventually good may well 
offset the write-down, may even result in the 
controllable inflation which everyone desires. 

But this is less than half the job. In fact it is 
all futile unless in the end the people get banks 
with which they will do business. And they 
will not do business with the banks which they 
have shown so unmistakably they do not trust. 
The old banking system received its death blow 
with the moratorium. We suppose everyone 
realizes that. Old banks may reopen under their 
old names, but they cannot be the same old 
banks. Unless the public believes they are in 
fact new institutions, operating under a new and 
better dispensation, they will be short-lived. 

The banks are reopening now with what 
amounts to a government guarantee. The fed- 
eral government and the various states are cer- 
tifying that reopened banks are sound. That is 
a good beginning. But it is good only so long 
as the government continues so to certify their 
soundness. If we read the signs aright, the gov- 
ernment must continue henceforth to certify that 
ali banks are always sound. 

We believe, and have said, that this should be 
done through a guarantee of deposits, prefer- 
ably by means of an insurance fund. It may 
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also be done, not quite so effectively, | 
up a unified system so strong, obviously 
safeguarded and regulated, that the public 
be convinced bankers cannot lose their 

Just now, there is great enthusiasm a 
determination to achieve this. Banke: 
selves, many of them, want it. Nothin 
heartening than the straightforward, clear 
declaration of principles laid down by \ 
throp W. Aldrich could be desired. But 
us face the facts of human nature and o! 
tical politics. 

The old system was highly profitab 
the course of years, to large and highly influe 
tial groups. There is a tradition in the Unit 
States that any free-born American should ha 
the right to start a bank anywhere. Cross Ro 
Okla., was determined to resist the domi: 
of the great money powers of the big cente: 
Meanwhile the large banks have earned | 
of their profits acting as reserve depositoric 
purveyors of investments to small banks outsic 
the Federal Reserve. 

And do not forget the business man. He 
always been on the banker's neck, prodding hit 
on to use depositors’ money to finance greater 
and greater business expansion. No sound sy 
tem of commercial banking will be liber. 
enough to suit the up-and-doing go-getter 

All this is a warning. The Administration's 
best opportunity to frame and put into law ; 
genuinely good banking system comes right 
now. Every week of delay gives more time 
opposing forces to rally. Make no mistake, t : 
are not dead; they are merely stunned An 
when they revive, history shows clearly enoug 
they will fight, openly or insidiously, and the 
may again whittle down the brave — 0! 
a banking bill until nothing is left but a shell 

What has been done so far inspires hope for 
business upbuilding. The Administration mus 
press on now to a thorough reform. But time 
of the essence. 
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